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EXECUTIVE SUMMARY
AmCham T&T is pleased to present its 2014 budget submission to the Ministry of
Finance for its critical review and consideration. We welcome the opportunity
afforded by the Ministry to lend the voice of our 300 strong members to this most
critical national exercise.
Issues of crimes, public spend as it relates to procurement and transfers and
subsidies, efficacy of public institutions and the current state of the demand and
supply for foreign exchange are some of the key issues that we have highlighted
in our 2014 document for the Government’s consideration. This subset of issues
we feel represents the core challenges that confront our country at this time
and as such, we call for the collaborative efforts of all so that suitable remedies
may be implemented.
In keeping with the above and also mindful of the Government’s initiatives, our
submission focuses on the five broad areas of the State’s development plan with
an emphasis on providing tangible and implementable suggestions for the
Government.
Crime in all its forms continues to plague our society and as noted in the Global
Competitiveness Report 2013-14, acts as one of the main detractors to doing
business in Trinidad and Tobago. In fact, both violent and white collar crime are
sited as two of the three most significant problems that entities experience when
doing business in Trinidad and Tobago. Government bureaucracy is listed as the
second most problematic issue facing business persons, which some might
argue is a crime in itself. Our suggestions in this area consider issues surrounding
the detection and prosecution of crime as well as the root causes of what
2|Page
American Chamber of Commerce of Trinidad and Tobago
Street Address: 62 Maraval Road, Port of Spain
Tel: 622-4466/0340
Email: trade@amchamtt.com

fosters criminal activity. We all appreciate that a reduction in crime may only
be achieved with a holistic approach to the problem.
Food security is paramount, not only in the context of attempting to reduce the
nation’s food import bill, but also in ensuring that as a country we have access
to a safe, secure, reliable and healthy supply of food. AmCham T&T applauds
the Governments efforts in this regard and while we are cognizant of the
positive strides made we note that there remain areas of concern/weakness
that if left unaddressed could unwind the considerable progress made to date.
The health care needs of the population are not simply met by the provision of
more health care facilities, though admittedly much work needs to be done
here, but rather by dealing with the issue on its many different fronts.
Preventative care and public education together with adequate access to
professional, modern and effective health care are paramount, the former
being possibly as critical as the latter, as persons must invariably take
responsibility for their own well-being. In that regard greater emphasis on public
education, elimination of bottlenecks and wastage in the system are, broadly
speaking, the key aspects that need to be addressed so that we may deliver
the type of health care that will allow us to achieve our goals and aspirations as
a nation.

The final two areas of focus, economic growth and poverty reduction, can be
looked at in conjunction with each other.

Invariably, balanced economic

growth can be considered an antidote for poverty.

We used the term

‘balanced economic growth’, as in many instances the economic growth
achieved does not directly beneficially impact the lives of those who need it
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most. Our growth has occurred in cycles and AmCham T&T in its submission this
year points to possible reasons as to why growth is not driven more by innovation
within the economy but rather by factors and cycles that occur exogenously.
Fundamentally, growth in Trinidad and Tobago has waxed and waned with the
vagaries of the international energy markets and unfortunately has not been
spurred by onshore activity, innovative or otherwise. Until and unless we can
correct that dilemma our economic fortunes will be determined principally by
factors over which we have little control or influence.
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1. INTRODUCTION
AmCham T&T represents over 300 private sector companies, 25% multinational
and 75% national. AmCham T&T’s member companies have represented over
90% of the foreign direct investment into Trinidad and Tobago. AmCham T&T
has, in its 20-plus year history, become the preferred point of private sector
representation for local, US and multinational companies for the stimulation of
free and fair trade and investment within the Americas and the Caribbean.
It is with this in mind that AmCham T&T wishes to thank the Ministry of Finance for
the opportunity to present views and comments on increasing trade and
investment with respect to Trinidad and Tobago, the Caribbean, the Americas
and the wider world through this submission.

Issues that affect the national

economy are issues that attract the attention of AmCham T&T as they
inherently, directly or indirectly, affect trade and investment.

Issues such as

crime, both physical and white collar, statutory approval times, time taken for
foreign remittances, strength of the financial sector, currency management,
internet/mobile

connectivity,

air/sea

international agreements/conventions,

access,

security,

compliance

to

and the road network, to name a few,

therefore attract AmCham T&T’s attention.
This section will lay the backdrop and context for the suggestions proposed by
AmCham T&T for GORTT Budget 2014/2015 consideration, in Section 2 of this
proposal.

The analysis exhibited in this section is not meant to inform GORTT of

its own information but rather to establish the basis for AmCham T&T’s comments
and views. This section aims to draw focus on whether the current measures
funded through the National Budget are sustainable and impactful to the intent
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stated by GORTT. It is within this framework as well that AmCham T&T suggests
for GORTT consideration an amendment to the stated targets to be more
reflective of prevailing situations within the economy from the perspective of
operators within it.
Whilst the global recovery is widely accepted to be underway, it is also a widely
accepted fact that global market volatility is now the new accepted normal, in
any ssector, whether energy, financial services, manufacturing , telecom, ICT,
transport, retail services or others. Within this rubric, Trinidad and Tobago is a
price taker, given the volume of exports that could affect global supply are
insufficient for us to be a price maker in any category. Given this, assessment of
the global landscape to maximize prevailing prices for economic outputs and
the subsequent efficient utilization of inflows has, and continues to be, the
challenge within the local economy. It is the belief of AmCham T&T that this
fuels the challenge to attain the optimum balance between economic and
social/human development.
The balance between economic and social development has at times been
difficult to maintain, as the economy has experienced cycles of boom and bust.
Decision making through default rather than by design has been symptomatic
of periods of declining economic output.

Also, economic development at the

expense of efficiency and productivity has been another persistent challenge
over the years. In an economy now classified globally through various metrics
as a developed economy, the question still persists - why the high level of state
intervention in social development? It speaks to a country whose economic
output outweighs its human development element.
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It is therefore understood by AmCham T&T the necessity by GORTT in deploying
national resources towards the Poverty Reduction and Human Capital and
Economic Growth, Job Creation, Competitiveness and Innovation strategic
priorities.
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1.1 GORTT CURRENT REVENUE
Upon initial review, it is indisputable as to the stabilization and perhaps even
improved total revenue position of GORTT. We however believe that there exist
underlying challenges in the expansion of revenue flows of GORTT when the
composition of GORTT is reviewed, as illustrated in Figure 1 below.

Figure 1. GORTT Current Revenue Composition 2007-2014, Estimates Vs. Actual
(Source: GORTT – Draft Estimates of Revenues for the Financial Years 2007-2014)

TAX REVENUE
Tax Revenue continues to dominate composition and contribution to GORTT
Total Revenue. Tax Revenue itself is taxes on Income and Profits, Goods and
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Services, International Trade, Property and Other. Taxes from international trade
have ranged from $2 BN TTD in 2007 to roughly $2.5 BN TTD projected for 2014.
Tax income form property tax and other taxes have been negligible or nil over
the period. Taxes on Goods and Services, which encompasses collections from
Excise Duties, Motor Vehicle Taxes and Duties, Alcohol and Tobacco Taxes, and
VAT, have ranged from $6BN TTD in 2007 roughly to approaching $8BN TTD
projected in 2014.

One can accept the robustness of these flows and

consequently the projected increases from these sources within the 2014 period.
However, the major contributor to Tax Revenue has been Taxes on Income and
Profits, and concern exists over the projected growth of revenue.

The

composition of Tax Revenue from Taxes on Income and Profits is illustrated in
Figure 2 (on the next page) and inherently the concern over the fact that Oil
Companies Taxes have as of 2012 and 2013 only reached back to level
achieved in 2007, pre- Financial Global Crisis of 2008.
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Figure 2. GORTT Taxes on Income and Profits, 2007-2014, Estimates Vs. Actual
(Source: GORTT – Draft Estimates of Revenues for the Financial Years 2007-2014)

ENERGY SECTOR
AmCham T&T notes with concern the projected increase in revenue from
taxation of Oil Companies by almost $2.568 BN TTD in 2014 from 2013 and 2012
realized taxes. No increase to overall production has been brought to bear
materially neither by way of production of oil and gas nor gas utilization save
and except for reduced gas supply curtailment effects in the present fiscal year.
BGTT’s Starfish Platform should be producing by 2015 and BPTT’s Juniper Platform
is targeted for late 2015 to early 2016 under current day advisement for this
submission. Therefore, concern exists of GORTT’s position for 2014/2015 revenue
projection from Oil Companies given that an expansion of production is not
eminent within the 2014/2015 period of material consequence. Also, the price
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for Natural Gas per mmbtu and Oil per barrel the budget will be based on is
another concern even though current prevailing global prices are in favour of
GORTT.
“… for 2013 appears to be on pace as suggested from the mid-year review in
the Monetary Policy Report April 2013 from the CBTT.

The current prevailing

global price environment for major petrochemical and oil/gas exports is
favorable presently but volatile in nature. Mindful of this it is expected that a
conservative revenue basis is arrived at for the 2014 Budget, as has been
exhibited in the past and since the price correction in the global markets for
crude oil/ natural gas in 2009.” – excerpt from AmCham T&T Budget submission
2013/2014.
Since our last submission, the US economy has rebounded further but the shale
gas play has continued to mature.

As the pace of the recovery of the US

economy continues, finally this year reclaiming jobs lost in 2008-2009, the
utilization natural gas is also moving a pace with the US economy on a path for
energy self-sufficiency within years. A new renaissance in US manufacturing is
presently underway with the greater utilization of natural gas in their economy,
especially within power and petrochemical plants that use natural gas for
feedstock, similar to Trinidad and Tobago’s case.
AmCham T&T advises that GORTT consider the following before any forecast
increases in Tax Revenue, especially with respect to Oil Companies, is envisioned
beyond the 2014 projection:
1. Major capital projects in the Energy and Petrochemical sectors of Trinidad
and Tobago, ensuring that they are either well in progress or completed,
specifically STARFISH, JUNIPER, DME, and hopefully AUM II.
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2. US, China, and Latin American economies and their drives for energy selfsufficiency

and

consequences

for

Trinidad

and

Tobago

oil/gas/petrochemical exports
3. Success of increasing oil as well as gas production in tandem with gas
utilization in Trinidad and Tobago
4. How capital exploration costs by upstream operators are deferred,
whether on an accelerated basis or not, and their effects
5. Stronger compliance within the national system with respect to Tax, AML,
and CTF
FISCAL DEFICITS
Of greater concern is the growing trend in borrowing/financing contributing to a
greater position of GORTT Total Revenue. Financing/borrowing now is projected
at over 12% of GORTT Total Revenue for 2013/2014, whilst in previous fiscal years
(2008-2011), projected deficits and financing as initially stipulated have not
materialized.

AmCham T&T notes with concern the realization of projected

current and overall deficits since 2012, and a growing financing component to
GORTT Total Revenue.

Overlaid on this fact, it appears that GORTT is now

financing recurrent expenditure due to realized current and over all deficits
since 2012. Figure 3 below, illustrates the point succinctly.
Section 1.2 of this submission illustrates AmCham T&T’s perspective on the
utilization of financing and realization of material deficits over the last two years
and projected into this year.
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Figure 3. GORTT Current and Overall Surplus/Deficit in relation to financing, 20072014, Estimates vs. Actual, in MN TTD
(Source: GORTT – Draft Estimates of Revenues for the Financial Years 2007-2014)
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BOX 1. REVIEW OF PRELIMINARY RESULTS FOR 1Q14
(Source: p25, Part IX – Central Government Fiscal Operations, Economic Bulletin,
January 2014, Volume XVI No. 1, CBTT)
For the current concluded first quarter of the present fiscal year (1Q14 – Oct
2013-Dec 2013), preliminary results indicate a surplus of ~$4.1 Bn TTD.
Contributions to this position are:
 Energy Revenue increase year on year 1Q is 14.9 % - predominantly due
to prevailing higher prices than prior year quarter. Production was only
~300b/d more than prior year quarter at 81,173 b/d. Present Budget 2014
estimates appear with present results to be attainable but further
substantial growth in revenues would be to even higher prevailing prices
rather than production increase.
 The majority of the surplus is attributed to GORTT in receipt of $2.9 Bn TTD in
dividends from the state enterprise sector in November 2013 which is also
attributable to the significant year on year rise of non-tax revenue.
 Receipts from the IPO of First Citizens Bank also boosted 1Q14 Capital
Revenue, exceeding even projected full year Capital Revenue
projections for 2014.
The preliminary results for 1Q14 support AmCham T&T’s perspective that any
further material expansion in Tax Revenue, especially from Oil Companies, is not
advisable nor foreseeable in 2015 based on current production levels.
Hedging on higher global prices beyond present prevailing levels for oil & gas
and basing Budget 2014/2015 on a higher price per barrel and per mmbtu than
Budget 2014 is ALSO not advisable.
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1.2 GORTT RECURRENT EXPENDITURE
The expansion of Recurrent Expenditure post-2008, perhaps a necessity as
experienced by other countries to stimulate economic growth, has in the view
of AmCham T&T reached levels that are of concern, especially given the level
of financing contributing to Current Revenue and realized current and overall
material budget deficits since 2012. It is an issue of sustainability.
Figure 4 illustrates the Recurrent Expenditure Composition over the period 20072014, with 2014 being the present budget estimate.

Figure 4. GORTT Recurrent Expenditure Composition 2007-2014, Estimates Vs.
Actual, in MN TTD
(Source: GORTT – Draft Estimates of Revenues for the Financial Years 2007-2014)
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Of particular note is the current dialogue in many economies, engaging many
governments, as to whether quantitative easing or fiscal interventions by
governments through either central banks or direct intervention, should run its
course given prevailing global and country specific economic data. As already
signaled by the US’s Federal Reserve Bank and now attracting the attention of
the EU’s European Central Bank, current prevailing global economic data
suggests the time for curtailment of quantitative easing is at hand.

This is

instructive for GORTT, which has managed to successfully navigate the Global
Financial Crisis of 2008. When considered in tandem with current country
economic forecasts both by the CBTT and international institutions, such as the
IMF and IDB, the impetus for fiscal deficits to ensure a return to economic growth
and the maintenance of economic stability is losing merit.
AmCham T&T believes GORTT’s future adjustments to reduce or mitigate
material increases in Recurrent Expenditure post 2014, especially the Current
Transfers and Subsidies, may not be achieved.
What stands out initially is the expansion of the sub-category of Current Transfers
and Subsidies. This category of expense has been a focal point of attention in
the last budget submission process, and IMF Article IV Staff Report, October 2013
(IMF Country Report No. 13/306). In tandem with this expansion has also been
the expansion within Personnel Expenditure and Goods and Services.
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Dissecting first the Current Transfers and Subsidies, one realizes the following for
2014 budgetary allotments:

 Category of Recurrent Expenditure has expanded from ~$17.2
Bn TTD in 2007 (pre-Global Financial Crisis 2008) to ~$27 Bn TTD
(revised estimates for 2013), and projected at ~$29.7 Bn TTD (for
2014).
 Of the ~$7.1 Bn TTD under this category under Header 18,
Ministry of Finance and the Economy,
o ~$4.17 Bn TTD earmarked for the Infrastructure and Development
Fund
o ~$727 MN TTD earmarked for “Expenses in connection with
International Financial Institutions”
o ~$650 Mn TTD earmarked for GATE
o ~$400 Mn TTD earmarked for Caribbean Airlines Ltd
o ~$215 Mn TTD earmarked for Food Price Support Programme
o ~$198 Mn TTD earmarked for Indemnity Calls – First Citizens Bank
o ~$193 Mn TTD earmarked for Loan to Trinidad Generation Unit

 Of the ~$7.013 Bn TTD under this category under Header 40,
Ministry of Energy and Energy Affairs,
o $7.002 Bn TTD earmarked for Shortfall in subsidy re sale of Petroleum
Products (what is commonly referred to as the Fuel Subsidy)
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 Of the ~$3.2 Bn TTD under this category under Header 56,
Ministry of the People and Social Development,
o ~$ 2.436 Bn TTD earmarked for Senior Citizens Grant
o ~$288 Mn TTD earmarked for Social Assistance
o ~$371 Mn TTD earmarked for Disability Grant

 Of the ~$3.0 Bn TTD under this category under Header 28,
Ministry of Health,
o ~$2.899 Bn TTD earmarked for Regional Health Authorities

 ~$2.246 Bn TTD under this category under Header 20, Pensions
and Gratuity
 Of the ~$2.036 Bn TTD under this category under Header 72,
Ministry of Tertiary Education and Skills Training,
o ~$1.4 Bn TTD earmarked for institutions (UWI, UTT, Mt. Hope, NTA)
o ~$273 Mn TTD earmarked for On-The-Job Training Programme
o ~$192 Mn TTD earmarked to State Enterprises ( YTEPP, MIC, NESC)
Given the last two budgets realizing initial estimated expenditures, it is AmCham
T&T’s view that 2013-2014 expenditures, as well, may be fully realized. Given this
and the expected reduction in Fuel Subsidy post-repayment to Petrotrin beyond
this fiscal year, AmCham T&T is still of the opinion that Current Transfers and
Subsidies maybe buoyed at present levels in years to come given the following:
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Expansion of this category under Header 28, Ministry of Health to take into
account operational costs of and

maintaining new health projects

underway – the Children’s Hospital and others earmarked for construction
Increasing land vehicle sales, increased maritime activity due to various
maritime initiatives and port developments leading to a lessened
reduction in the Fuel Subsidy from current projections. This would also be
affected by the illegal trade in diesel that has been admitted to by the
Ministry of Energy and Energy Affairs as a persistent problem.
Increases in transfers to the IDF to cater for the various infrastructure and
development projects underway and earmarked – port developments,
hospital development, sporting complexes to name a few
Further, AmCham T&T notes the expansion of expenditure under Personnel and
Goods and Services by GORTT. Personnel expenditure has risen over 50% since
2007 (~$5.88 Bn TTD) to 2013 (~$9.16 Bn TTD revised for 2103 from an initial
estimate of ~$8.1 Bn TTD). Three primary drivers of this expenditure are:


Ministry of Education - ~$2.5 Bn TTD of which Salaries & COLA for Primary
and Secondary Education amount to ~$2.185 Bn TTD



TTPS - ~$1.548 BN TTD



Ministry of National Security - ~$1.352 Bn TTD

Goods and Services Expenditure has risen over 70% since 2007 (~$4.04 Bn TTD) to
2013 (~$7.01 Bn TTD revised from an initial estimate of ~$8.0 Bn TTD).

This

category of expenditure in AmCham T&T’s perspective needs to be reviewed
and more stringently controlled.
Given this scenario and the scenario presented in section 1.1, regarding
challenges in GORTT Current Revenue expansion and prevailing competitive
threats to these revenues, the new necessity, in the view of AmCham T&T, is
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fiscal balance for Trinidad & Tobago. At present levels of expenditure expansion
outpacing revenues, a rising debt burden due to realized material fiscal deficits
becomes a consequential concern that is illustrated in the next section, 1.3, of
this submission.
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1.3 GORTT NATIONAL SAVING AND BORROWING – HSF VS. DEBT
The Heritage and Stabilization Fund as of September 2013 had a net asset value
of $5.154 Bn USD. Its Accumulated Surplus and Unrealized Gains/Losses stood at
$1.193 Bn USD with a quarterly income of $143 Mn USD.

AmCham T&T

recognizes the current evaluation of the Heritage and Stabilization Fund by the
Ministry of Finance and awaits the outcomes of its deliberations with its selected
international consultancy agencies. Below is an excerpt from last year’s Budget
submission.
“Given the present value of the fund, taking into account its performance and
contributions by the GORTT, the Act requires amendment to recognize:
the present worth of the fund by the establishment of a new “floor” for the
fund perhaps in-line with the IMF recommendation of $4Bn USD
the volatility of global economy as seen in the revision of growth estimates
by the IMF recently and lingering sovereign debt burdens within the
Eurozone and mounting debt burden within the USA and other G7 nations
thereby addressing perhaps the issue of separating the fund into a
stabilization component and a heritage component
Sovereign sensitivity to “ripples” as well as “shocks” emanating from geopolitical risks, sovereign debt burdens and thereby adjusting the
mechanism/metrics for inputs to the fund and withdrawal from the fund
by the GORTT.”
– excerpt from AmCham T&T Budget submission 2013/2014.
Given the present rate of accumulation within the fund, with the understanding
that the rate of accumulation due to quarterly income additions relative to
historical contributions and quarterly income is significant, AmCham T&T
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proposes the new “floor” for the fund to be at $5 Bn USD, $1Bn USD more than
the recommendation last year.
Also, the current possibility of separating the Fund into a Heritage fund and a
Stabilization fund is one that finds support in AmCham T&T.
In tandem to the HSF growth has been the growth of national debt. This reflects
in Table 1 on the next page under Central Government External Debt.

The

increase from September 2013 to December 2013 is the TTD equivalent of the
$550Mn USD Euro Bond issued in December 2013 proceeds from which are part
of the financing for the 2014 Budget.

Further adjustments to Table 1, on the next page, are to be noted. These are:
$1 Bn TTD Bond issued by NIPDEC to finance the Programme for the
Upgrade of Road Efficiency (P.U.R.E) – increases Contingent Debt
$3.5 Bn TTD Bond issued by UDECOTT to finance completion of the
Government Campus – increases Contingent Debt
Successful defense in the arbitration of WGTL Project by Petrotrin – should
decrease Contingent Debt by ~$2 Bn TTD
Arrangements

to

be concluded with

the China EXIM

Bank for

port/industrial park development, the Children’s Hospital and the Aquatic
Centre – will increase Contingent Debt considerably
It is simply not the present dissection and overall debt burden that is of concern
but also the trajectory of debt expansion for projects laid out over the next
twelve months.
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Table 1. Total Public Sector Debt Outstanding, in Mn TTD

(Source: p28, Part X – Public Sector Debt, Economic Bulletin, January 2014, Volume XVI No. 1, CBTT)

24 | P a g e
American Chamber of Commerce of Trinidad and Tobago
Street Address: 62 Maraval Road, Port of Spain
Tel: 622-4466/0340
Email: trade@amchamtt.com

The financial crisis that began in 2008, has had a negative impact on most if not
all economies, with Trinidad and Tobago being no exception. As is known by all,
our own crisis came in the form of the collapse of the CL Financial group. The
collapse of this behemoth resulted in the country’s debt load increasing as a
percentage of GDP from ~ 24% in 2008 to ~46% in 20131, as illustrated in Figure 5.
Net Public Sector Debt as a % of GDP.

AmCham T&T appreciates that the State was left with little choice given the
threat to the financial system that the collapse of CL Financial Group posed,
however the rapid accumulation of our debt stock without any commensurate
enhancement to our revenue generating capacity is indeed alarming.

Figure 5. Net Public Sector Debt as a % of GDP

(Source: Moody’s Investor Services, Navigating Trinidad & Tobago’s Public Debt Figures February 6, 2014)

1

Moody’s Investor Services, Navigating Trinidad & Tobago’s Public Debt Figures February 6, 2014, pg 2
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Trinidad and Tobago’s current debt level, as a percentage of GDP, is higher
than its peers in the Baa1 rating category, a point highlighted by Moody’s in its
last review of the economy and as illustrated in Figure 6 below.

Figure 6. T&T Debt as %of GDP relative to Peers

(Source: Moody’s Investor Services, Navigating Trinidad & Tobago’s Public Debt Figures February 6, 2014)

In its February 6 2014 commentary Moody’s noted that while debt, as a
percentage of GDP, is above the Baa1 rating category, much of the debt
accumulation for the period was linked to CL and that the Government intends
to apply the proceeds from various planned CL asset sales to reduce much of
the debt that it has acquired. Moody’s therefore expects that our debt levels
will return to more favourable levels over the short to medium term. To the
extent the proceeds of asset sales are not applied to reduce debt, it stands to
reason that our ratings will come under threat. The immediate consequence of
this would be an increase in the cost of financing for the country.

On the

assumption that debt does not decrease and there is no meaningful growth in
the economy, one can only assume that the need to borrow will increase,
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hence we could very well be finding ourselves on the verge of a downward
spiral.
As indicated prior, the country’s increase in debt has resulted in little if any
increase in our revenue generating capacity, this invariably acts as an anchor
weighing down our growth prospects.

The need to dispose of CL’s assets in a

timely, transparent and efficient manner is of paramount importance, so that we
may ensure that the crisis is planted firmly behind us and does not adversely
affect our prospects going forward.

AmCham T&T is keenly interested in

understanding the GORTT’s plans for dealing with the proposed asset sales and
advocates that such a plan should be shared with key stakeholders and when
appropriate with the wider population, so that we ensure that the relevant
checks and balances are in place.
AmCham T&T is very concerned about the gravity of the current debt situation
and the dire consequences that it could have on future generations. We trust
the State is likeminded.
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1.4 COUNTRY COMPETITIVENESS
The country’s growth prospects continue to be skewed towards the energy
sector, which given our natural endowments is perhaps a natural consequence.
Diversification, as a means to achieve economic growth, foster job creation,
improves competitiveness and innovation is a proven and known economic
modality.

Hence, AmCham T&T commends the GORTT’s efforts to achieve

diversification, via its growth pole initiatives through the Economic Development
Board (EDB). However, prior to embarking on a discussion of diversification or
even its pursuit, an analysis of the impediments to diversification is necessary so
as to better understand why this goal appears to have been elusive to Trinidad
and Tobago over the past years.
AmCham T&T is of the view that the inability, or rather seeming inability, to
diversify the economy further is rooted in the current expenditure patterns,
where a significant amount of the country’s revenues are diverted towards
Transfers and Subsidies, as illustrated in the prior section 1.3.
The Fuel Subsidy and the amount spent on Unemployment Relief, not just URP,
are two areas in the Transfers subsection that warrant critical analysis and
corrective action.

The IMF in its 2013 article IV consultation highlighted the

negative issues that arise as a result of our current subsidies on fuel.
ENERGY INTENSITY
AmCham T&T however would like to draw the Government’s attention to another
point of view on the significant impact that our low cost energy policies,
(including the fuel subsidy) have on the country.
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The concept of Energy Intensity looks specifically at the amount of energy
expended by an economy in relation to GDP. Specifically, it seeks to link energy
consumption with economic growth, which for Trinidad & Tobago, is critical to
understand especially in light of our low cost/subsidized energy. The question
that this analysis begs is whether or not we are fully maximizing our energy
resources for the benefit of the economy, as measured by economic growth. A
country characterized by a low Energy Intensity is one where relatively low
amounts of energy are utilized in the “production” of GDP. Economic growth is
therefore achieved with relatively low growth in energy consumption.
A low Energy Intensity economy will invariably benefit from a lower impact on
the environment. The converse holds for high Energy Intensity economies, where
high amounts of energy are expended in the “production” of GDP and
economic growth is achieved by using high levels of energy. In such a scenario
the environmental consequences are self-evident while the “efficiency” of
growth, in terms of financial costs, comes into question.
“If we begin to examine Trinidad and Tobago’s energy intensity then we will truly begin
to understand how well we use our resources to achieve economic benefits while
minimizing environmental impact and creating social benefits for all. That is to say, we
can then better understand our success or failure at achieving true “sustainable
development”.

The latest information available as published by the U.S. Energy

Information Administration (USEIA) in its “International Energy Statistics, 2014” ranks
Trinidad and Tobago as the second highest energy intensive nation in the world, based
on available date for 90 countries.”2

2

David D. Ramjohn – Chief Executive Officer – Synergy Resources Limited April 7, 2014
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The Figures below shows the rankings of countries based on their energy intensity
and Trinidad and Tobago’s intensity through the period 19080-2011.

Figure 7. Energy Intensity Top 10 – Total Primary Energy Consumption per Dollar
of GDP for 2011 (BTU per year/2005 Dollars) at Market Exchange Rates

(Source: US Energy Information Administration, http://www.eia.gov/cfapps/ipdbproject/iedindex3.cfm?tid=92&pid=46&aid=2&cid=all,
&syid=2007&eyid=2011&unit=BTUPUSDM)

Figure 8. Energy Intensity Trinidad and Tobago – Total Primary Energy
Consumption per Dollar of GDP for 2011 (BTU per year/2005 Dollars) at Market
Exchange Rates – 1980-2011

(Source: US Energy Information Administration, http://www.eia.gov/cfapps/ipdbproject/iedindex3.cfm?tid=92&pid=46&aid=2&cid=TD,
&syid=1980&eyid=2011&unit=BTUPUSDM )
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It is disturbing, to say the least, that our energy intensity has increased over time,
peaking in 2010.

This suggests that as a country we are consuming increasing

amounts of energy without realizing significant economic growth. Given the
slowdown in growth over the period 2008 through 2011, it is interesting to note
that energy intensity actually increased over that period. The root cause of our
high energy intensity lies in the fact that the major sources of energy consumed
in the country are heavily subsidized.
Admittedly, it is open to debate as to whether or not a removal of the various
subsidies would result in a sharp drop in our energy intensity levels.

Should

subsidies be removed, AmCham T&T is of the view that our levels would fall in
the medium term as consumers would seek alternatives to avoid higher energy
prices.

Over the longer term, the number should fall further should the

Government’s growth pole initiatives take root and we begin to see the results of
our diversification thrusts.

DOING BUSINESS IN TRINIDAD AND TOBAGO
Going further into our analysis, attention is focused on the 2013-2014 Global
Competitiveness Report, which is very instructive as it provides an unbiased and
transparent snapshot of the main issues that hamper our competitiveness.
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The problematic factors for doing business.3

The above graph and table both highlight the main impediments to doing
business in Trinidad and Tobago. Unfortunately, there has been no change in
the top four (4) reasons from last year, with two of these being criminal related
activities.

A concerted and focused effort must be made to address these

issues, which significantly outweigh the other items that hinder the easy of doing
business in Trinidad and Tobago. The loss of investment opportunities as a result
of these issues is immense and though it would difficult to ascribe a dollar value
to this cost, it is self-evident that they act as material deterrents.
The issues of crime, bureaucracy and a workforce with a poor work ethic require
remediation in the shortest timeframe possible, however as critical as these are,
as a country we cannot lose sight of what else needs to be done to move us
forward.

3

Global Competitiveness Report 2013-14, Full Data Edition, Klaus Schwab World Economic Forum, pg 368
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Trinidad and Tobago has seen little by way of innovation either in our traditional
energy sector or other sectors. As our various industries mature, stagnation and
decline are inevitable if there is either an indifference or unwillingness to
change, or the absence of capacity to so do. Indeed, given the challenges
faced by the global economy, as outlined in the Global Competitiveness
Report, the need for innovation appears more critical today than ever before.
“…although the global economy’s prospects are more positive than they were
when we released last year’s Report, growth has begun to slow across many
emerging economies, and advanced economies in Europe and elsewhere
continue to struggle. In the current context, policymakers must avoid
complacency and press ahead with the structural reforms and critical
investments required to ensure that their countries can provide a prosperous
environment and employment for their citizens. They must identify and
strengthen the transformative forces that will drive future economic growth.
Particularly important will be the ability of economies to create new valueadded products, processes, and business models through innovation.”4
Based on this assessment is it useful to understand the country’s existing capacity
for innovation. The table below, taken from the Global Competitiveness report,
provides some key insights.5

4
5

Global Competitiveness Report 2013-14 Full Data Edition, Klaus Schwab, World Economic Forum, Preface, pg 15
Global Competitiveness Report 2013-14, Full Data Edition, Klaus Schwab World Economic Forum pg 369
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The above table is useful in the information that it provides, but analysis needs to
be focused on why there seems to be a seeming inability to innovate. It is by no
means a stretch to hypothesize that an unintended consequence of our spend
on transfers and subsidies is a lack of innovation. If a significant section of the
population is dependent on the State, for a range of services from
unemployment relief to subsidies on energy, there exists no drive to innovate.
That, combined with the energy windfall that as a country we have enjoyed,
are at the very heart of our lack of innovation. One only need look at the first oil
shock that we experienced in the late-1970s and what followed thereafter. Out
of that crisis our manufacturing sector was born and today we can boast that
we possess one of the region’s leading manufacturing sectors. That, AmCham
T&T suggests, was and is clear evidence of our ability as a people to innovate
out of both crisis and necessity. The question that arises however is whether we
only do so when faced with significant obstacles and challenges, or can the
Government, by taking decisive and bold steps, tap into the innovative
capacity that we displayed in the 1980s? Such steps would include reduction in
subsidies and active encouragement whether by tax incentives or otherwise, to
either force or foster innovation.
Innovation comes from many areas, and a highly educated and skilled
workforce is one such source. As can be gleaned from the table below, taken
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from the Global Competitiveness Report6, Trinidad seems to perform reasonably
well in this regard.

Admittedly, tertiary level education does not seem to be where it should, but
AmCham T&T notes the efforts being made by the Government to create
greater access to quality higher learning and we hope that this initiative will
continue. The fact that we seem to be at the higher end of the education and
training spectrum raises somewhat of a paradox when one looks at this statistic
in concert with our propensity to innovate.
Furthermore, an analysis of our labour market efficiency is also instructive:

In reviewing the above table points 7.08 and 7.09, which are new to this year’s
Global Competitiveness Report7, are particularly insightful.
6

Based on this it

Global Competitiveness Report 2013-14, Full Data Edition, Klaus Schwab World Economic Forum pg 369
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would appear that many of our educated minds leave our shores to pursue
opportunities elsewhere, while at the same time we are able to attract foreign
talent to our shores.
It would be useful for the Government to pay particular attention to point 7.08 if we accept that our education standards are at the levels suggested in the 5 th
pillar but our ability to retain talent is subpar, then the rest of the world is the net
beneficiary of our education system. The clear question that arises is why are our
“educated” minds not inclined to stay and make a career for themselves here?
One answer to that question may reside in the resistance by our financial system
to provide funding to aspiring individuals who by and large and armed only with
ideas and not much else.
The Trinidad and Tobago’s financial landscape has remained predominantly
bank centric, by which we mean that banks have been and continue to be the
main sources of funding. Clearly, the banking industry’s risk tolerance will never
allow it to provide funding for all projects or ideas. The unfortunate reality for
Trinidad and Tobago however, is that once a concept is outside of the industry’s
well defined risk spectrum, there are few alternative sources of funding to tap
into.

This point is will articulated by the 8th pillar of the Global Competitive

Report8

7
8

Global Competitiveness Report 2013-14, Full Data Edition, Klaus Schwab World Economic Forum pg 369
Global Competitiveness Report 2013-14, Full Data Edition, Klaus Schwab World Economic Forum pg 369
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Trinidad and Tobago is characterized by well capitalized, appropriately
regulated and profitable banks, but severely lacks many alternatives to this
traditional pool of funding. Venture capital is almost nonexistent and the local
stock market has failed to become a source of capital for our entrepreneurial
class.
The question that we must address ourselves as a nation is what drives all of
these issues, especially in a country, which when one takes a macro perspective
seems to be performing well. The answer or answers appear to lie in the manner
in which we have chosen to use our natural endowments. Simply put, instead of
“hand ups” we have chosen the easier road of “handouts”. Until and unless that
posture changes, we will see little progress on the various initiatives and
endeavours that many administrations have embarked upon. We hope that it
does not take another crisis to spur us into action.

2. RECOMMENDATIONS
Having laid the context for the following recommendations in Section1,
AmCham T&T presents its Budget 2014-2015 recommendations within this section
of this submission. AmCham T&T is open and willing to meet further with the
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Ministry of Finance or related Ministries/entities in the furtherance and realization
of these recommendations.
AmCham T&T commends the government on its development of the Annual
Report on Performance (ARP) and applaud this positive step towards more
effective management and transparency on stated development targets.
Timely measurement and reporting on the performance of programmes and
initiatives help in the early identification of challenges that may prevent the
achievement of strategic targets.
AmCham T&T notes however the lack of data for multiple years on multiple
metrics. The ARP highlights GORTT’s efforts but the correlated data to review the
efficacy and relevance of those efforts is stymied by the lack of measurements.
So, the very first recommendation is to have this rectified before the conclusion
of the next Budget cycle. This needs to be corrected as a matter of urgency.

2.1 CRIME AND LAW AND ORDER
According to the Global Competiveness Index (2013-2014), Crime and Theft is
the most problematic factor in doing business in Trinidad & Tobago. In terms of
the business costs of crime and violence, this country ranks 145 th out of 148.
As a country we are seeing increased violence among our youth with
horrendous acts being played out on the streets, in homes and schools. Crime is
in large part an outcome and not a cause in and of itself. AmCham T&T
advocates the need for a much more aggressive approach to be taken with
respect to social youth development, support and protection programmes. In
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order to make a sustainable impact on the current scourge, it is critical that we
be tough on crime and tougher on its causes.
We note with great concern that according to the Trinidad & Tobago Police
Service (TTPS) website, murder, our most serious crime, increased in absolute
number in 2013 by 7% over 2012 while the murder detection rate actually
decreased, from to 13% vs. 17% in 2012. These statistics appear to contradict the
data depicted in Table 2V. Comparative Serious Crimes Reported in the ARP
2013.

With one year until 2015 and performance targets some way away, we
emphasize the need to step up the pace of coordinated initiatives and action
to address the greatest challenge facing our nation.
Based on 2013 performance numbers, no improvement has been attained in
key metrics for the Judiciary, namely Time taken for Cases to be determined.
AmCham T&T would wish to note the inclusion of the new metric in the number
of backlog cases as being an instructive indicator.
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Table 2. Crime, Law, and Order Indicators
(Source: p28, ARP 2013)

Whilst Table 2 above provides a grim picture of the backlog of cases and time
to start, the initiatives of constructing new purpose-built Supreme Court of
Judicature is encouraged to be continued and with urgency.
AmCham T&T continues to note, as in prior years, that these metrics need to be
expanded to cover “white-collar” crimes as well.
AmCham T&T commends the government on the introduction and passing of
the Securities Act 2012. Progress on the legislative and regulatory fronts continue
to dwarf progress on the investigative and enforcement capabilities required to
ultimately make a more significant impact and gains, particularly in areas such
as Anti money laundering, combating the financing of terrorism and white collar
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crime. For example, the length of time between the submission of Suspicious
Activity Reports (SARs) and investigation is considerable, and means that
suspicious persons that have been flagged and reported by the financial
institution or listed business can continue to conduct their transactions long after
a red flag has been raised. There continues to be a resource and capability
deficit at a number of key regulatory bodies and AmCham T&T recommends
that serious consideration be given to the pooling of the resources with the
Central Bank of T&T in the establishment of an inter-agency arrangement aimed
at investigating and prosecuting financial or “white-collar” crimes with greater
urgency.
Summary of Recommendations
1. A more aggressive approach should be taken with respect to youth social
development, support and protection programmes as well as rehabilitation
programmes aimed at making a sustained reduction in recidivism rates.
2. The rollout of Citizenship programs throughout the education system that instil
the values that we as a country aspire to. This will invariably have to be done
in consultation with civil society so that a plan is formulated and executed
after the broadest input from the population is obtained. This goes hand in
hand with the curriculum review presently underway by the Ministry of
Education.
3. Revisit the concept of National Service
4. Revamp the national education system by recognizing that not everyone
learns in the same manner or has the same abilities across all subject matters.
Too many of our children are branded as failures in the current paradigm, not
for a lack of intelligence or aptitude, but because the system does not allow
for their true talents to be identified, explored and nurtured. In this regard,
AmCham T&T wholly supports the review of the school’s curriculum underway
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by the Ministry of Education to incorporate the creative arts and physical
education.
5. While

we

acknowledge

that

the

outcome

of

social

development

programmes are by nature more challenging to measure, AmCham T&T
would wish to see more robust performance management and reporting in
this critical area. We would wish to see on going reporting of information
beyond programmes launched and the number of persons taking part in
them. Specifically AmCham T&T would request periodic independent audits
on the larger scale social programmes to validate they are in fact impacting
the target group.
6. Fast track legislation to make the appointment of a Commissioner of Police
less cumbersome and more efficient
7. Need to focus on improving the public image and perception of the TTPS.
Key aspects of this:
a. Increase the presence of Police on streets, particularly after 6pm
b. Employ civilians to perform administrative functions within TTPS, thus
freeing up police officers to be involved in actual policing activities
c. TTPS should desist from calling press conferences to highlight statistical
changes in crime, particularly serious crime, as this can have a
negative effect on the public perception of the police.
d. Need to address the rogue elements within TTPS more aggressively
8. Improved training for the police force in fundamental police detection
mechanisms such as witness interviewing and evidence collection and also
improve attendance at, and contribution to, court proceedings so as to
boost the prosecution rate.
9. There is insufficient tracking and availability of data on the perpetrators of
crime. More detailed data (e.g. data on type of family and social
background) needs to be collected and available for analysis of crime
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causes, patterns and hence further aid the development of targeted
solutions and programs.
10. Address deficiencies in resources and training at the FIU, Director of Public
Prosecutions (DPP), the Magistracy, Customs Division, and the TTPS.
11. Establish a specialist Proceeds of Crime/Money Laundering Unit within the
DPP that interfaces with a further strengthened FIU and Integrity Commission.
12. While the Securities Act 2012 strengthens the legislative framework, the
efficient functioning of the local capital markets has historically been
hindered in the area of robust market regulation. The Central Bank is the
largest of our local regulatory bodies and the most adequately resourced
and AmCham T&T strongly urges the government to consider the benefits of
making creating an inter-agency regulator.
13. The inclusion within this rubric of metrics of white collar crime baseline data,
target and annual performance metrics.
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2.2 AGRICULTURE AND FOOD SECURITY
AmCham T&T notes and commends the GORTT on the targets enunciated in the
National Performance Framework 2012-2015, as listed below.

Table 3. Production Targets for priority commodities, 2012-2015
Source: The National Food Production Action Plan 2012-2015

AmCham T&T is pleased with the Government’s focus on initiatives aimed at
addressing our unsustainable food import bill. The focus on basic food items is
well placed and appropriate for a country where space for agricultural pursuits
must compete with the demands of an ever growing and increasingly
developing population. Agriculture is one of the avenues within which Trinidad
and Tobago can reduce its dependence on the energy sector and forge
positive linkages to other economic drivers like tourism and manufacturing.
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Whilst we note the production targets that the Ministry of Food Production is
working towards, it would be useful if we can see a comparison of these goods
to those that make up our import bill so we can make a reasonable assumption
as to the impact that the increased production of those goods will have on our
food import bill.

Table 4. Progress of Current Priority Indicators for Agriculture and Food Security
Source: The National Food Production Action Plan 2012-2015, p49 & CSO

AmCham T&T congratulates the Ministry on its accomplishment reported earlier
this year, that the ‘contribution of agriculture to GDP has increased by 77% from
2009 to 2013. In addition, the agricultural sector has expanded by 5.1% in 2013
from 2014 and there has been a 2% reduction in food imports from 2010 to 2013.’
(Positive

Strides

for

the

Agricultural

Sector

in

Trinidad

and

Tobago-

www.agriculture.gov.tt). AmCham T&T believes that the Ministry must evaluate
the number of incentives and agricultural programs that exist and evaluate how
many farmers and entrepreneurs are taking advantage of these benefits. It is
important to know how many of these incentives are underutilized because the
requirements may exceed what our farmers can meet.
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However, from Table 4, Agriculture’s contribution to GDP has actually
decreased in an improving economic climate bolstering GDP growth.

The

sector grew, but could not maintain its % contribution as GDP grew faster than
the sector. This is of grave concern as consumption patterns will be on the rise.
This in turn is having a negative effect on the target set for the reduction of the
Food Import Bill.
There is clear evidence that due to increased prevailing global food prices and
a growing appetite in a recovering economy, the Food Import Bill is still a clear
and present concern that is increasing faster than GORTT can increase
production. This is the material challenge on hand and NOT simply improving
the sector by production tonnage metrics.
So in order to have material impact on the Food Import Bill, import substitution
can be encouraged by GORTT through, not only production increases, but
increasing aggro-processing and diversifing food crop production base
investments aligned to this metric through the EDB’s growth pole strategy. New
industrial parks or acreage to house these investments should pay particular
attention to possible investments that allow citizenry the opportunity of a local
substitute for an imported one beyond the existing options in various food
categories.
AmCham T&T also notes that the Government of Trinidad and Tobago and
Guyana had signed an MOU which allowed for 10,000 acres of land to be
made available to investors and farmers of T&T. AmCham T&T would like an
update on this initiative as we agree that Guyana can become the “Food
Basket” of the Caribbean. This initiative is further heightened in an improving
economic environment where consumption is clearly on the rise. Progress and
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information relating to this MOU and implementation of this initiative needs to be
a matter gaining the attention of GORTT.
Further compounding the challenge GORTT is facing is the poor performance of
two of the four Commercial Large Farms that are in collaboration with the
Ministry of Food Production. This is an area of grave concern to AmCham T&T as
both farms had significant shortfall in production, yielding less than 20% of stated
targets for hot peppers, cucumbers and tomatoes. These farms are plagued
with the same unavailability of labour for harvesting and lack of water
availability that is persistent in the small farm operator arena. This needs to be
addressed as a matter of urgency. Commercial large scale farming, even with
the Guyana MOU initiative, will yield minimal if no relief at all on the stated
metrics and prevailing requirements nationally if the current yield of these two
local large commercial farms is experienced.
Food and nutrient security are critical elements for T&T. As defined by the 1996
World Food Summit, food security “…exists when all people, at all times, have
physical and economic access to sufficient, safe and nutritious food to meet
their dietary needs and food preferences for an active and healthy life.” (WFS,
1996 para. 1). This definition integrates availability of food, access to food, and
the biological utilization of food and the stability of these.
Further to the prior recommendations, below are re-stated recommendations for
achieving food and nutrition security emanating from last year’s budget
submission that AmCham T&T would ask for GORTT consideration.
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FNS
Constraints

Intervention /Action

Institutions/Entity
Responsible

Required
Budget

Ministry
of
Food
Production
Tertiary
Education
Institutions, CENTANO
in Collaboration with
CARDI

$TT 3.0
million

TTABA
Tertiary level
Institutions: University
of the Southern
Caribbean (USC).

$TT 1.5
million

AVAILABILITY
Limited use of
sustainable
agricultural
Practices

Generation and transfer of
appropriate technology through
market driven research
programmes at existing research
institutions (strengthened where
appropriate and international
development partners.
Documentation and dissemination
of best practices for identified food
crops/livestock and other food
commodities, including sustainable
production practices.
Establishment of model hydroponics
and aquaponics facilities

ACCESS
High
dependence
on extraregional
imported
commodities
Limited agroprocessing to
extend shelf
life of
products.

Establishment of a model solar
drying agro-processing facility.

NAMDEVCO
Establishment of a database or
regional supplies of agricultural
produce

$ TT 0.5
million

Limited
marketing
information
on regional
supplies
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Inadequate
access of the
Food Insecure
and Vulnerable
to safe and
nutritious

Establishment of a Vulnerability
Mapping and Information
management system.
Widening and deepening vocational
training programmes for artisans,
farmers, fishermen and vulnerable
groups (especially women) etc. to
improve their skills and employability.
Identifying a minimum nutritious food
basket and advocating for this to be
used as a key element in setting the
minimum wage.

Ministry of the
People and
Social
Development

$TT 10.0
million

Ministry of Health

Tertiary Education
Institutions, e.g.
USC.

FOOD UTILISATION

Insufficient
education on
food choices
and food
preparation
methods

Support the development of
curricula at teacher training colleges
and at pre-school, primary and
secondary school levels that include
nutrition and family education for
good health and lifestyle choices.

Ministry of Health
Ministry of
Education

$TT 1.0 million

Tertiary
Education
Institutions,
eg.USC

Table 2: Recommendations for the Agriculture Sector

AmCham T&T notes the Single Cell Protein pilot project embarked on by UTT
partnering with NEC, eTeck and UniBio of Denmark, with NGC as a key
stakeholder providing the natural gas feed to the plant via direct pipeline. This
technology and pilot project is a potential bridge between the Agriculture and
Energy sectors that AmCham T&T is optimistic about. I would allow for the skill
sets of Energy sector to spill over into the Agriculture sector.

The SCP Pilot

Project represents a technology shift in the Agriculture sector that AmCham T&T
is in support of and encourages GORTT to further in scope and commercial
production and application.
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2.3 HEALTHCARE SERVICES AND HOSPITALS
A healthy population is essential for Trinidad and Tobago to achieve any of its
goals. AmCham T&T is therefore pleased that the Government has focused on
this pillar.
There is a growing prevalence of lifestyle diseases in Trinidad and Tobago. These
diseases are preventable and can be reduced by changes in diet and exercise.
AmCham T&T advocates that GORTT continue to engage in health education
programs to educate both adults and children in a more aggressive manner. A
recent newspaper report (Trinidad Express April 2, 2013), indicates that four of
the lifestyle disease (heart attacks, strokes, diabetes and cancer) “account for
about 60 per cent of deaths every year.” The World Health Organisation (WHO)
estimates that the prevalence of diabetes in Trinidad and Tobago is 12 per cent
to 13 per cent, which is almost twice the global average. It is noted by the
same newspaper that , ” six out of every ten persons in T&T could probably live
ten to twenty years longer, if they kept their weight at the optimum level and
took other health-care precautions.”

Crucially, this has an effect on the

available labour pool for both public and private sectors
Further, it is symbolic of the maturation that is required in our society that poor
personal health choices cannot become national issues.GORTTs continuous and
ongoing sensitization programs needs to be ramped up as the long run cost
savings on the health sector outweigh short run costs.

It is the intent of this

suggestion that in the long run, the workload emanating from individuals
choices is reduced, thereby releasing the healthcare system to deal with more
urgent issues to ensure a healthy citizenry and hence a more healthy workforce.
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Further, AmCham T&T is particularly discomforted by the recent Save the
Children’s Annual Mothers’ Index which shows countries where mothers are
suffering the most, by monitoring data on health, education, economics and
female political participation. This index places Trinidad and Tobago at 65, lower
than our regional counterparts who are rated at 42- Grenada and 49-Barbados.
According to Dr. Mark Johnson, of the Chelsea and Westminster Hospital in
London, England there has been an alarming increase in maternal mortality in
Trinidad and Tobago instead of an expected fall, “Our maternal mortality in this
country is very high. When we look at national figures at Mount Hope’s Maternity
Unit, the latest research was 33 deaths for 100,000 women. What has been
happening has been an escalation in our figures which is detrimental to the
stated objective. Our national figure is now 60-70 per 100,000 women. If 100,000
women are pregnant, we expect 60 or 70 to die, this is very, very high.”
AmCham T&T is calling on the government to work on reversing this trend which
we believe can happen through public education to empower women to
mitigate risk factors during pregnancy. This should be done in concurrence with
the upgrading of health facilities and training of health professionals.
Of another concern to AmCham T&T is the prevalence of low-efficacy
counterfeit and imitation drugs, which would not only negate the goals of the
Government, but may result in fatalities. According to the Minister of Health, Dr.
Fuad Khan, at a British-Caribbean Chamber of Commerce meeting on May 08th
2013, “Twenty per cent of the drugs being bought and sold at local pharmacies
are counterfeit drugs with deadly potential”.
AmCham T&T renews its call for the Government to put the necessary legislation
and infrastructure to restrict and regulate these drugs from entering the country.
We also ask that the Ministry embark on education programs to educate the
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public on how to spot and report these drugs. We ask for a strengthening of the
Trinidad and Tobago Food and Drug

Act ??and the hiring of inspectors to

monitor pharmacies.
In parallel to these initiatives, AmCham T&T notes GORTTs development of
sporting complexes/infrastructure as a key solution to not only lifestyle diseases
but the present scourge of crime being experienced within Trinidad and
Tobago. In conjunction with the development program for new hospitals at
Sangre Grande, Point Fortin and the Children’s Hospital and multi-training
complex in Couva, AmCham T&T notes the alignment of capital infrastructure
development with the stated objectives of improving healthier lifestyles amongst
the population of Trinidad and Tobago. However, the issue of staffing, facility
maintenance and relevant competencies to ensure an efficient health care
sector delivery are still major concerns.
A pending concern that is of note within this rubric, is the capital and recurrent
cost expansion for GORTT upon the completion of these projects.

Whilst an

admirable goal, the issue of affordability, efficiency and efficacy of delivery
becoming growing concerns for AmCham T&T. The possibility of Health Tourism
is not lost on AmCham T&T in the long run due to these capital development
works.

However, the issue of realizing this end goal requires that recurrent

expenditure and funding be provided on a continuous basis. AmCham T&T is
not clear on the mode or mechanism to fund future costs associated with these
projects as no mention is made by GORTT.
AmCham T&T awaits the unveiling of the approach towards long term funding
for these projects, especially on the re-current expenditure side.

The Health

Surcharge mechanism has outlived its usefulness in the opinion of AmCham T&T
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and we await the evolution of this surcharge as a possibility to fund the growing
health sector costs. Implicit in this discussion is the issue that non-nationals are
also treated at our facilities presently with the burden fully falling on GORTT. If
Health Tourism is the outcome sought, then chargeable services at the nation’s
healthcare institutions becomes a clear and present issue that needs dialogue.
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2.4
ECONOMIC
INNOVATION

GROWTH,

JOB

CREATION,

COMPETITIVENESS,

AND

Given the context laid in Section 1 with respect to the difficulty in Revenue
expansion and inelasticity and high level of Expenditure for GORTT, AmCham
T&T recommends the following:
1. Return GORTT Budget trajectory to stated target of fiscal balance by 2016
2. Base present Revenue forecast on 2013-2014 price per mmbtu of gas and
per barrel of oil
3. Conclude review of HSF and introduce measures for discussion and then
adoption with regards to the new rules and regulations of the Fund
4. Increasing the number of Caribbean Internet Exchange Points, especially
in light of Trinidad and Tobago pursuing International Financial Institutions
for the IFC and the fact that Trinidad & Tobago is the financial centre for
the region.

Costs associated with “big data” processing and traffic

exchange within the region are not only dependent on the expansion of
broadband national capability but also the number and location of
Internet Exchange Points (IXPs).

Further, International Institutions would

also prefer the capacity that IXPs present in storing local cached content,
security of data under local sovereign law is also achieved by local
governments, and IXPs become a natural hub for hosting other internet
core infrastructure such as Domain Name System (DNs) root servers. This
also viewed as a critical enabler for a knowledge and innovation driven
economy.
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5. A critical review of Transfer and Subsidies –


Establishing the projected costs for recurrent expenditure in healthcare
and sporting infrastructures. There needs to be an assessment of how
future costs are to be addressed, as well as a review and
understanding to what mechanisms need to be changed and
updated to achieve this funding of expenditure. We receommend this
onlybe done WITH extensive national sensitization and consultation,
which AmCham T&T is ready to participate in.



Recognition that the Fuel Subsidy is a burden of immense proportions
and that despite GORTT intentions over multiple administrations, it has
escalated to the point of becoming a crippling expense item.
Regional systemic effects noted, the gradual easement of the subsidy
on non-premium gasoline and diesel NEEDS to be addressed as a
matter of urgency.

It is contributing to inefficiency and skewing

productivity negatively such that the local economy and region need
to have at the forefront the unsustainable nature of these costs.



The social infrastructure of GORTT has far outgrown any measure of
affordability and now is having negative impacts on labour force
availability, further reduced productivity levels, and overall an
environment that retards the economy from realizing its knowledge
based and innovative potential.

GORTT needs to reduce and

rationalize the present social infrastructure in place prior to any further
increases can be envisioned.



Reductions in Transfers and Subsidies should go towards targeting debt
reduction and increased propensity to save on the part of GORTT. HSF
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contributions over the last two years have been alarmingly reduced or
non-existent.

The HSF, and whatever evolution it undertakes, only

redounds to the national benefit and its growth in realizing greater
quarterly

incomes

affords

GORTT

future

capacity

development programs after a full critical

to

execute

systemic review is

undertaken. The current trends in consumption and requirements for
foreign exchange indicate a large exodus of money on expenditure
spent abroad by citizens. The utilization of this as well as excess liquidity
needs to be captured in local investments to provide future benefits to
citizens and reduce the dependency on GORTT.


Reviewing critically the above points affords GORTT, in the view of
AmCham T&T, valuable insight in the reformation and simplification of
the Tax system, to encourage greater compliance and perhaps even
a reduction in direct PAYE and Corporation Tax rates. The principle
espoused here is the reduction in the % but the overall increase in
quantum due to having an environment that fosters investment and
growth of companies. Growth of the private enterprises only redounds
to the benefit of GORTT by way of sustained quality employment,
retention of capital to circulate in local economy and increased
revenue

possibilities

for

GORTT,

especially

if

investments

are

encouraged to stem the flow of money spent by the population
externally on consumer items.
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6. Consider implementation of AmCham T&T Tax recommendations 20142015
In respect of the last recommendation, we respectfully submit the following
detailed tax recommendations for the GORTT’s consideration in order to
highlight this sub-category:
i.

Addressing the absence of an Advanced Tax Ruling procedure System:
Certainty of treatment has not been forthcoming within recent years and
needs to be reversed given that more complex tax issues are coming to
the forefront. Further, Taxpayers should be reasonably confident that they
can rely on these rulings. Additionally, where rulings are requested, it is
recommended that a timeframe within which such a response should be
given be stipulated in the procedure;

ii.

Removing 2% Management charge restriction for non T&T unrelated
parties: There continues to be the unequal tax treatment in respect of
management fees paid locally to related and unrelated parties and
management fees paid to non T&T based/resident persons regardless if
they are related or not. For corporation tax purposes, all sums that qualify
as “management charges” paid to non T&T based/resident related or
unrelated parties are subject to a restriction on the corporation tax
deductibility of the expense by the payer of the sums. The restriction does
not apply where it is paid to local parties. Thus, a significant number of
entities that contract independent service providers based outside of
Trinidad and Tobago continue to be negatively impacted by this
provision;
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iii.

Employee Savings Plan: Currently, Section 38(1) of the T&T Income Tax Act
(ITA) provides that ‘an employer may with the approval of the Board
establish an employees’ savings plan to which contributions may be
made annually by the employer and the employee.’ Essentially, these
savings plans are intended as a supplement and not a substitute for any
approved pension or deferred annuity plan. However, there is an
impediment to utilizing the plan in respect of the contributions to such
plans. Currently, the rules in respect of contributions provides as follows:
(i)

Contributions by the employer cannot exceed five percent of the
salary or wages of the employee, subject to a maximum of $2400.
00 per annum per employee, and

(ii)

The Employee contributions must be least equal to, but not
exceeding twice the amount of the employer’s contribution.
Additionally, the assets in the Funds can only be invested in assets
originating and situated in Trinidad and Tobago.
These approved plans can add significant value to employees and
their long term future. However, the limits on contributions are quite
low and therefore do not offer any real incentive to employers to
introduce the savings plan. Thus, it is recommended that the
provisions are amended to increase contribution limits as follows:

(iii)

Contributions by the employer to not exceed fifteen percent of the
salary or wages of the employee, subject to a maximum of $75,000
per annum per employee, and
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(iv)

The Employee contributions should not exceed two and half times
the amount of the employer’s contribution

Secondly, the restriction on limitations on investments to the Fund should
be reduced to 60% of the Fund should be invested in assets originating
and situated in Trinidad and Tobago.
iv.

Close Company Provisions
Close company provisions were primarily aimed at preventing abuse by
family owned and operated companies taking advantage of loopholes in
the tax legislation. One key aspect of ensuring that abuse did not arise is
in respect of deeming certain payments to related parties to be
distributions thereby requiring the Company to distribute any after tax
profits not required for the future operations. Those provisions were much
more pertinent when distributions were subject to tax in T&T. Now that
local dividends are exempt from tax and there is already a general anti
avoidance provision in Section 67 of the Income Tax Act, these close
company provisions are of questionable benefit. In fact, they have the
opposite effect and create an unfair disadvantage for companies
caught by the provisions.
In the circumstances, we recommend that close company provisions be
repealed, especially in light of the fact that the tax authority acts on the
premise that it has the authority to question and raise assessments where it
is of the view that related party and other payments are excessive or
understated.
59 | P a g e
American Chamber of Commerce of Trinidad and Tobago
Street Address: 62 Maraval Road, Port of Spain
Tel: 622-4466/0340
Email: trade@amchamtt.com

v.

Tax legislation to provide incentives and/or certainty to T&T resident
holding companies with respect to the deduction of holding company
expenses against its dividend and other exempt income.
Currently, the Board of Inland Revenue has sought to challenge the
deductibility of some group companies deducting significant costs such
as interest related to the funding of subsidiaries, compliance, research
and development, management services costs, and other typical
corporate head office expenses against exempt income. This issue
continues to be significant unresolved issue and as such, we would
recommend the following for Holding Companies:

vi.

The development of a capital allowance regime for the recognition, write
off and disposal of intangible assets and intellectual property in general:
Currently, some Capital Allowances are available in respect of Research
and Development to manufacturers under the in Aid of Industry Act and
to Companies liable to tax under the Petroleum Taxes Act. However, other
companies do not enjoy significant incentives in this vital area. In fact,
non-manufacturing companies are not entitled to a tax deduction on
patents, trademarks, brand development, costs, know how, show how,
and software acquisition costs which are capital in nature.
Given the significant role that intangible assets play in modern business,
the fact that there are no tax provisions to

deduct costs related to

intangible assets constitutes a significant distorting factor leading to a
decrease in the relative long term competitiveness of T&T businesses as
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intellectual

property is a key driver of innovation and business

advancement.
vii.

Revamping the venture capital regime
The current venture capital legislation is an impediment to the growth and
development of the sector since the legislative criteria under the act is
onerous and prohibitive. In this regard, we would recommend the
establishment of a committee of private and public sector personnel to
revisit and revamp the regime to improve its attractiveness.

viii.

Introduction of tax and other legal regimes to aid in the development of
T&T as an attractive offshore location: This presents significant opportunity
for development and ultimately, diversification from the Energy sector.
Although, discussions were held and recommendations considered for an
International Financial Centre, no real steps have been taken to
introduce a regime that will promote Trinidad as an Offshore Financial
Centre.
There is need for this to be re-examined.

ix.

Re-introducing Lands and Building Tax regime- given that there has been
significant loss of revenue, the Government should consider the reintroduction of this tax regime on a phased basis,

x.

Introduction of legislative provision granting discretionary power under
the National Insurance Act to waive penalties and interest:
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National insurance contributions have been increasing over the last few
years has and have become a significant tax obligation. However, there
are instances in which a Taxpayer may have made an error – for
exampleself-employed persons being unaware that they are required to
account for their contribution or under-deducting contributions. These
errors attract significant punitive tax penalties and interest, and as such,
we would recommend that the National Insurance Act is amended to
introduce a legislative provision which enables the National Insurance
Board to exercise its discretion to waive penalties and interests.
xi.

Penalties and interests accruing as at 30th April, 2014: Having regard to
on-going industrial action and general “go-slow” of the Board of Inland
Revenue, the Government should consider an amnesty for penalties and
interests for late filing of returns and late payment of taxes to 31st October,
2014.

xii.

Expansion of the Double Tax Treaty Network and the establishment of a
committee to address Double Tax Treaty issues: We encourage the
Government to not only seek to expand the Double tax treaty network to
increase T&T’s attractiveness as an investment destination but to also
establish a specifically designed committee within the Ministry of Finance
to address Double Tax Treaty issues and clarification of issues that may
arise therefrom. Preferably, this body should liaise with the Tax Authority of
our Treaty Partners to ensure consistency in tax treatment.

xiii.

VAT Refunds: The timely settlement of VAT refunds also continues to be
area of concern especially for companies with significant refunds
outstanding
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Whilst these measures will ease doing business and boost investor confidence in
Trinidad and Tobago, we believe that it is also necessary to build good
international relations:

International Economic Relations
AmCham T&T advocates that Trinidad and Tobago play a significant role in the
development and expansion of the CARICOM Single Market and Economy. We
note that there have been no updates as to the movement of this critical
regional initiative. We also note that it is important that the categories of labour
who can move freely and seek employment be expanded in recognition of our
growing national needs.

AmCham T&T believes it is important that the Ministry of Foreign Affairs relaunch/re-initiate the Business and Labour Advisory Committee (BLAC) which
served as a medium for the Ministry to update all stakeholders on the progress of
the CSM/E and it gave the Ministry an opportunity to get feedback from
stakeholders on pressing issues.
AmCham T&T applauds the Government in its efforts to develop partial scope
arrangements, but we also believe that significant work must also be done to
reduce the supply side constraints that hamper any company’s ability to access
and take advantage of these arrangements. We therefore believe that the
Government needs to make funds available for trade missions as well as to assist
in building capacity of firms. AmCham T&T advocates that the Government
continue to forge agreements with Latin American countries as we support firms
in penetrating those markets.
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Trinidad and Tobago’s trade relationship with the US falls under the CBI which
comprises the Caribbean Economic Recovery Act (CBERA) of 1983 and the
Caribbean Basin Trade Partnership Act (CBTPA) of 2000. CBERA is a permanent
arrangement which grants unilateral duty-free treatment on imports of certain
eligible articles from CBI beneficiary countries. CBERA while permanent in the US
legislation, requires a waiver which is currently set to expire at the end of 2014.
Trinidad and Tobago is the largest user of the preference and the Government
has described the CBERA program as a critical medium-term instrument for the
economic development and export diversification of the economy. The T&T
economy, whilst only moderately affected by the global crisis directly, was
indirectly affected by the crisis as CARICOM countries, our second largest
trading partner, suffered when their sources of capital and remittances dried up.
T&T and CARICOM need secure, predictable and favourable market access to
assist with economic recovery. This is especially important to T&T as the country
graduated in 2009 from the General System of Preferences (GSP), therefore,
many of the products now allowed in the US duty-free are through the CBERA
program. CBERA though instrumental to the small economies of CARICOM and
in particular T&T, has had a negligible impact on the United States economy as
cited by the US Trade Commission. AmCham T&T strongly believes that not only
is its continuation critical but so too is its expansion to include Services.
The CBI’s goal is to facilitate economic development and export diversification
to countries of the Caribbean Basin. Its impact on CARICOM nations has not
been substantial because of its narrow product base and stringent rules of
origin. The economies of CARICOM nations are essentially services oriented, that
is, their service sectors contribute significantly to output, employment and
exports, thereby playing a critical role in their economic development.
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Preferential access for services is therefore essential for their continued
economic survival.
In November 2013, AmCham T&T was a founding member of a regional
coalition of private sector organizations called “Services of the Caribbean
(SOCA)”. SOCA designed a programme to develop and implement a policy
and business advocacy campaign to expand CBI by including trade in services.
The SOCA initiative will also publicize the existence of a vibrant Caribbean
services industry, which has the capability of supplying services across the United
States and to third countries through US intermediaries.
It is important for Trinidad and Tobago, as it seeks to diversify from its reliance on
the energy sector, to be able to meaningfully take part in this market, and we
urge the Government to strengthen the services sector in this regard.
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2.5 POVERTY REDUCTION AND HUMAN CAPITAL DEVELOPMENT
Our nation’s economic competitiveness depends on providing citizens with an
education and training that will enable them to succeed in the globalized
environment.

Amongst our nation’s citizens, some are in environments

considered “poor”.

This is a particularly distressing phenomenon given the

current GDP per capita statistic for Trinidad and Tobago, which classifies us as a
developed nation. AmCham T&T believes that economic growth is a major and
critical factor to poverty alleviation but not the only factor. Opportunities need
to be availed to those so inhibited, particularly in education and training.
Formal assimilation into the workforce requires it.
It is therefore important that Government assist persons with not merely grants
but with social interventions that contain training components to allow persons
to develop marketable skills.

AmCham T&T believes that increasing self-

sufficiency requires access to life-skills training, wealth-creation and assetbuilding opportunities. However, AmCham T&T questions whether the current
Social Development Programs are reaching the intended audiences and
whether these programs truly enable participants’ self-reliance. We are
therefore again calling for a revamping of all social programs to ensure that
they are reaching the most vulnerable groups.
As a direct consequence of the above, AmCham T&T recommends that the
metrics encapsulating social interventional programmes be captured and
monitored with respect to headcount, geographic focus, gender, age, and
number of years enrolled in the programmes.

AmCham T&T recommends

aggressive targets be set with respect to the reduction of enrollment in multiple
social intervention programmes.

The reduction in expenditure on these

programmes is a direct correlation to those in poverty joining mainstream
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society after the programme(s) intervention. AmCham T&T is of the position that
this may require a lengthy period of time but wishes to note that multiple years
have already passed.
Whilst the APR 2013 provides valuable information on the progress in primary,
secondary and training infrastructure projects, what is most concerning is the
lack of statistics for multiple years to understand how we as a nation are
trending. The age group 15-25 is especially vulnerable to becoming involved in
crime and as such, special emphasis needs to be placed on getting this age
group, especially males, into mainstream society and as net contributors to the
productivity of the nation.
Over the course of the past few years, AmCham T&T has been calling on GORTT
to recognize the continuance of social intervention programmes under the
present framework is a recipe for future economic distress. This is already being
witnessed in the habits in the workforce, and trends in crime in vulnerable age
groups.

The country’s competitiveness is being eroded as long as

these

programmes continue with less than stringent oversight. There must be a
requirement for participants not to view the programmes as permanent but as
temporary assistance which afford them to the tools to become self-sufficient.
AmCham T&T notes a significant risk that is manifesting itself at present is the
growing lack of productivity in the less skilled segments of the workforce resulting
in an expenditure that is inelastic and unsustainable.

Economic growth and

social development must be balanced.
Therefore, Human Capital Development is critical if T&T wants to increase its
competitiveness and productivity. AmCham T&T applauds the Government and
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its investment in the human capital. According to the Annual Report on
Performance 2013, as seen in Table 3, we are well on our way to achieving the
percentage of students to pass SEA.
However AmCham T&T notes that the percentage of students attaining 5
subjects or more including Mathematics and English at CXC is too low. We also
believe that the graduation rates at tertiary level are still too low, especially
given the amount of money being spent on the GATE Program. While we
applaud the Government’s tightening of the GATE program to ensure that
students do not move from one institute to another without having successfully
completed the program. AmCham T&T wishes to advise GORTT to expand this
metric to capture, not only graduation rates, but the quality of graduants. This
can be achieved through a survey mechanism from OJT employers, human
resource entities/professionals, and employers in general as to the quality of
graduants.
Further, AmCham T&T notes with concern that there are no targets with respect
to the programmes listed on the National Development List that are currently
offered by Tertiary Level Institutions, as it is important that the courses offered at
Tertiary Institutions are relevant to the market. AmCham T&T also believes that it
is important that not only the percentage of persons graduating apprenticeship
programmes be monitored, but rather that we look at the percentage of
graduates that are able to find jobs- it is believed that many persons move from
one program to the next and never graduate to finding meaningful
employment.

ask that the fields of study that the GORTT covers are those

needed by the market and which can propel Trinidad and Tobago forward. This
is especially important as the current system leads to considerable wastage and
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puts a severe strain on the physical facilities and teaching staff of educational
institutions.

Table 5. Human Capital Development Indicators
(Source: p160, ARP 2013)

AmCham T&T also notes that no indicators addressing adult literacy are
incorporated into the target to monitor the Goal of poverty reduction and human
capital development. We believe that adult literacy is important, as it gives
adults an opportunity to gain meaningful employment, as well as teaching
entrepreneurs and farmers new skills to assist them in improving their business.

AmCham T&T applauds the target of 100% of secondary school with internet
access by 2015. We however would like to see the statistics for this indicator.
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Further, we believe that it is important that ICT be incorporated into the school
curriculum- the use of the laptops for instance must not be a stand-alone, but
rather student must be encouraged, trained and given opportunities to use the
devices- as they would a cellular phone- for any and every activity- academic
and non-academic.
Additionally, AmCham T&T supports GORTT in its recognition, that while the
school curriculum is central to student development, it is only part of the
student’s educational experience. We advocate that each student should be
required to actively participate in co-curricular activities. This would allow
students to expand their interests and fulfill their nonacademic potential, as
these courses have a wide horizon to cater to the cultural, social, aesthetic
development of the child. Co-curricular courses could be pursued in private
public sector partnerships as many private sector companies engage in
Corporate Social Responsibility Programs geared at youths. These programs
should be reviewed by the relevant Ministry to ensure that they are of high
standard and are in-keeping with the goals of national development. The
programs which would be pre-approved by the Ministry, and of which at least
one program must be pursued by each student. Co-curricular Activities are the
avenues where students gain practical experience to the theoretical
knowledge they have gained in the classroom. Intellectual aspects of
personality are accomplished by classroom, while aesthetic development,
character building, spiritual growth, physical growth, moral values, creativity,
etc. are supported by co-curricular activities.
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3. CRITICAL ISSUES FOR GORTT CONSIDERATION
Of the myriad of issues facing the country, the following topics were identified
with the furthest reach in AmCham T&T’s perspective to improving trade and
investment in the short to medium term. Whilst other elements stated in section 2
are material to the present discussion, timeframes for their overall delivery of
results are longer term than these two identified points regarding public
procurement and foreign currency.

AmCham T&T believes these two issues

have real opportunity to be manifested in the near term (with medium to long
term benefits evolving as well) and hence draw GORTT attention for particular
consideration in parallel to prior recommendations.

3.1 PUBLIC PROCUREMENT AND THE DISPOSAL OF PUBLIC PROPERTY
The issue of public procurement has been in the national spotlight under review
transcending multiple administrations of GORTT. AmCham T&T is of the view that
there exists a unique opportunity at hand with the present laid bill under review
for public comment and due for debate in Parliament.

The opportunity, in

AmCham T&T’s perspective, is:
to have GORTT modernize its public procurement policy and apparatus to
be reflective and relevant to the current and near-future global
landscape
to ensure that maximum benefit is derived to Trinidad and Tobago by
GORTT for and in its expenditure of public funds – especially in dealing
with government to government arrangements
to ensure that this new mode of public expenditure will also have an
effect of ensuring greater transparency in public spend and oversight –
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inherently will empower public institutions to make better decisions and
allow for public scrutiny of expenditure thereby improving institutional
efficacy and competitiveness
to ensure a systemic habit change with entities dealing with GORTT
whereby compliance, be it financial or statutory, is emphasized. This can
be achieved through the Office of the Procurement Regulator and
Ministry of Finance working in unison in the establishment of the rules and
regulations regarding the present bill highlighting compliance of entities
desirous of transacting with GORTT, be it operational or capital
expenditure.
recognition by the Ministry of Finance and thereby GORTT that the bill
represents an opportunity, especially in conjunction with the previously
stated point, to decrease GORTT revenue exposure to non-compliance
within the tax regime and hence increase revenue possibilities
working in unison with FATF requirements for round IV review in 2015,
ensure that financial compliance is a diminished risk within the present
framework thereby increasing the attractiveness of the destination for
investment and trade
Whilst there are many more issues surrounding the present bill, the points
encapsulated above are deemed material and urgent to be recognized and
manifested by GORTT for transformational change within the compliance
framework of the country. Greater compliance, apart from directly impacting
the local economy by way of possible revenue expansion and risk mitigation,
also affords the integration of Trinidad and Tobago into the global financial
market to move a pace, hence spurring and possibly hastening the
development of the local capital market.
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3.2 FOREIGN EXCHANGE AVAILABILITY
AmCham T&T’s membership, as well as those of other chambers, has raised the
issue of access to foreign exchange from the local banking sector for a number
of years. It would appear that over the last year, members and the wider public
alike are experiencing greater difficulty in accessing hard currency, specifically
United States Dollars (USD).
As we are sure the GORTT appreciates, the need to strike the correct balance
between the demands for, and supply of, USD is paramount, as among other
things an absence of supply will act as an impediment to trade, harming our
competitiveness and possibly go contra to our objective of creating and
sustaining jobs.
In examining the causes for the imbalances, it would appear that they fall under
a few categories:
1. The manner in which USD flows into the system.
2. The absence of investment alternatives for TTD investors
3. High levels of consumerism
4. The changing shopping patterns of the general public
The first point simply reflects the construct of our economy, as we generate
significant rents from our “offshore” economy that are paid to the State, which
AmCham T&T would submit is the correct course of action. Whether the rents
collected are used for the benefit of the wider population is the issue at hand.
To be clear, AmCham T&T does not advocate that the seemingly insatiable
demands for USD be satisfied simply by giving unfettered access to the USD
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resources that the country generates as that would lead to chaos in our
financial system.
All right minded persons will seek investment alternatives to attain the goal of
financial freedom. Unfortunately, Trinidad and Tobago’s financial industry has
over time offered little in the way of products or services that would facilitate
wealth creation. Hence, the need to look offshore.
Stemming from the first point, the public’s appetite for all things foreign is
staggering. One only has to look at the numbers and models of cars on our
roads to gain a modicum of appreciation for this point.
Finally, the advent of internet shopping has provided access to a wide swath of
the population that hitherto would concentrate its spend locally. This may have
the effect of further compounding the demand for US, as consumers that settle
transactions online in USD with credit cards will invariably put added strain on
the local issuers of those cards that must be settled in USD.
The issues and causes are by and large self-evident, however the solutions and
the possible unintended consequences of what is implemented may not be
readily apparent.
AmCham T&T notes the Central Bank’s initiative to auction ninety percent (90%)
of the funds it injects into the system. However as we understand it, this move
will not result in increased USD flows into the system, unless of course the Central
Bank increases the amount that it injects.
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Finally, we note that the Central Bank has engaged multiple stakeholders across
the local financial landscape with its Capital Markets Development Initiatives.
This is indeed an admirable initiative and one that AmCham T&T supports fully.
This we believe will at least start the conversation on how as a country we may
begin to stem the flow of USD offshore as hopefully investors will have local
currency investment opportunities to choose from. Admittedly, the success of
this initiative is hampered by the depth and liquidity of markets away from
Trinidad and Tobago - not only in terms of what is offered but also with respect
to their ability to manage risk.
It is clear that there is no one solution to this issue, but decisive action must be
taken to address the current problem that plagues the business community and
the country as a whole. AmCham T&T like many other Chambers in the country,
is willing to work with the powers that be to find a workable solution that would
redound to the benefit of the various stakeholders in this process.
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4. CONCLUSION
This budget cycle has had its challenges, not only for the country but businesses
and citizenry alike. It is within this challenging environment that AmCham T&T
recognizes GORTT’s successes and lack thereof in its strategies and policies.
This submission is hoped to provide GORTT AmChamT&T’s recognition of and
participation in the furtherance, amendment, addition, and deletion of those
strategies and policies referred to within.
For Budget 2014-2015, social and economic development have to balance and
the current expansion of expenditure righted to more moderate levels in
recognition of revenue challenges. AmCham T&T avails itself to GORTT for the
furtherance, discussion, and involvement in the highlighted areas of this
submission.
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ANNEX A- GORTT CURRENT REVENUES, 20072014
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2007
ACTUAL

TAXES ON INCOME AND PROFITS

TT$

Oil Companies (Chap75:04)
Other Companies (Chap 75:02)
Individuals (Chap 75:01)
Withholding Tax (Chap 75:01)
Insurance Surrender Tax (Chap 75:01)
National Revocery Impost
Business Levy (Chap 75:02)
Health Surcharge (Chap 75:05)

TAXES ON PROPERTY
TAXES ON GOODS AND SEVICES

TAXES ON INTERNATIONAL TRADE
OTHER TAXES

TOTAL TAX REVENUE
PROPERTY INCOME

25,448,024,132 TT$

2009
ESTIMATES

38,926,716,255 TT$

2009
ACTUAL

28,479,349,730 TT$

2010
ESTIMATES

22,902,795,636 TT$

2010
ACTUAL

20,055,614,000 TT$

2011
ESTIMATES

26,224,302,208 TT$

2011
ACTUAL

24,962,888,500 TT$

2012
ESTIMATES

31,660,478,855 TT$

2012
ACTUAL

29,502,554,100 TT$

2013
ESTIMATES

31,499,299,866 TT$

2013
REV. ESTIMATES

32,001,813,000 TT$

2014
ESTIMATES

32,685,746,500 TT$

35,940,656,600

16,206,218,726

TT$

15,363,606,427

TT$

25,657,288,776

TT$

16,094,586,343

TT$

11,880,885,161

TT$

8,983,461,000

TT$

13,834,359,052

TT$

11,771,399,500

TT$

16,022,540,548

TT$

14,109,951,000

TT$

15,826,811,991

TT$

15,887,891,800

TT$

15,887,891,800

TT$

18,456,151,600

TT$

4,796,871,138

TT$

5,029,754,072

TT$

7,644,100,083

TT$

7,069,991,185

TT$

5,170,096,586

TT$

5,368,700,000

TT$

6,629,529,599

TT$

6,978,518,600

TT$

9,033,577,160

TT$

8,487,604,200

TT$

8,646,541,045

TT$

8,541,321,100

TT$

9,400,000,000

TT$

9,616,200,000

TT$

3,239,244,129

TT$

3,439,631,044

TT$

4,291,053,481

TT$

4,009,754,000

TT$

4,266,976,015

TT$

4,172,200,000

TT$

4,467,386,187

TT$

4,762,642,500

TT$

4,960,844,930

TT$

5,351,398,000

TT$

5,434,712,412

TT$

5,806,739,000

TT$

6,102,000,000

TT$

6,416,845,000

TT$

1,174,964,088

TT$

1,244,056,368

TT$

887,150,631

TT$

898,764,000

TT$

1,178,493,142

TT$

1,137,147,000

TT$

880,505,358

TT$

988,774,000

TT$

1,197,331,132

TT$

1,120,762,700

TT$

1,083,586,151

TT$

1,206,472,600

TT$

900,000,000

TT$

1,030,200,000

TT$

16,163,365

TT$

16,933,398

TT$

18,739,198

TT$

19,552,000

TT$

21,546,493

TT$

21,886,000

TT$

22,031,062

TT$

25,376,000

TT$

21,276,380

TT$

22,332,700

TT$

26,686,777

TT$

25,638,000

TT$

30,854,700

TT$

37,740,000

TT$

8,247

TT$

16,933,398

TT$

2,394

TT$

-

TT$

-

TT$

-

TT$

-

TT$

-

TT$

-

TT$

-

TT$

-

TT$

138,227,066

TT$

188,013,749

TT$

232,718,897

TT$

197,531,000

TT$

198,787,798

TT$

192,082,000

TT$

205,651,750

TT$

210,528,000

TT$

208,883,458

TT$

212,001,500

TT$

293,607,934

TT$

323,330,600

TT$

170,000,000

TT$

181,560,000

TT$

170,243,478

TT$

166,029,074

TT$

195,662,795

TT$

189,171,202

TT$

186,010,441

TT$

180,138,000

TT$

184,839,198

TT$

225,649,900

TT$

216,025,247

TT$

198,504,000

TT$

187,353,556

TT$

210,419,900

TT$

195,000,000

TT$

201,960,000

83,729,314 TT$
6,075,524,604 TT$

69,500,000 TT$
6,858,624,641 TT$

83,765,689 TT$
7,738,909,726 TT$

75,650,000 TT$
9,569,104,248 TT$

71,413,824 TT$
6,428,995,505 TT$

325,000,000 TT$
8,140,020,970 TT$

22,140,484 TT$
7,436,766,768 TT$

173,864,300 TT$
7,845,062,900 TT$

10,645,552 TT$
6,387,716,050 TT$

15,000,000 TT$
8,058,030,250 TT$

4,657,137 TT$
7,925,565,044 TT$

14,450,500 TT$
8,235,472,800 TT$

8,838,179 TT$
8,261,116,646 TT$

3,913,970
8,057,996,790

TT$

110,000

TT$

120,000

TT$

37,995

TT$

120,000

TT$

10,000

TT$

120,000

TT$

124,352

TT$

120,000

TT$

110,000

TT$

120,000

TT$

53,065

TT$

100,000

TT$

130,100

TT$

127,500

TT$

613,587,014

TT$

635,021,000

TT$

650,374,515

TT$

704,875,000

TT$

626,919,524

TT$

731,675,000

TT$

705,123,331

TT$

706,380,000

TT$

705,422,984

TT$

768,202,900

TT$

725,244,830

TT$

772,274,000

TT$

701,921,900

TT$

737,193,000

TT$

-

TT$

14,197,750

TT$

14,197,750

TT$

35,657,323

TT$

24,421,565

TT$

12,244,370

TT$

12,294,620

TT$

14,805,200

TT$

13,621,136

TT$

12,963,600

TT$

-

TT$

13,013,500

TT$

12,792,260

TT$

14,999,350

TT$

9,970,525

TT$

9,945,325

TT$

10,268,719

TT$

9,976,650

TT$

10,185,171

TT$

9,289,075

TT$

10,152,927

TT$

10,426,800

TT$

10,681,054

TT$

12,058,350

TT$

10,398,552

TT$

12,551,650

TT$

9,964,706

TT$

11,994,360

TT$

338,534,593

TT$

310,395,279

TT$

369,523,111

TT$

826,850,850

TT$

327,398,892

TT$

351,900,350

TT$

375,485,327

TT$

393,976,500

TT$

428,560,686

TT$

434,204,500

TT$

524,342,509

TT$

452,100,000

TT$

502,588,000

TT$

518,045,160

TT$

283,912,382

TT$

255,495,287

TT$

304,505,271

TT$

290,684,425

TT$

291,017,171

TT$

283,077,175

TT$

298,886,704

TT$

311,836,200

TT$

309,362,676

TT$

330,446,900

TT$

324,693,468

TT$

312,327,750

TT$

361,274,480

TT$

363,455,420

TT$

4,828,979,453

TT$

5,633,050,000

TT$

6,389,080,879

TT$

7,700,000,000

TT$

5,147,253,571

TT$

6,750,000,000

TT$

6,032,276,910

TT$

6,405,133,200

TT$

4,917,001,544

TT$

6,497,604,000

TT$

6,337,445,478

TT$

6,670,000,000

TT$

6,670,000,000

TT$

6,409,734,000

TT$

430,637

TT$

400,000

TT$

921,486

TT$

940,000

TT$

1,789,611

TT$

1,715,000

TT$

2,422,597

TT$

2,385,000

TT$

2,955,970

TT$

2,430,000

TT$

3,387,142

TT$

3,105,900

TT$

2,445,200

TT$

2,448,000

TT$
TT$

2,006,541,327 TT$
301,406,950 TT$

2,386,030,000 TT$
371,260,700 TT$

2,171,922,507 TT$
350,451,535 TT$

2,506,550,625 TT$
348,000,000 TT$

1,828,549,598 TT$
190,131,416 TT$

2,002,374,175 TT$
180,500,000 TT$

1,905,479,524 TT$
171,557,489 TT$

2,101,039,000 TT$
180,500,000 TT$

2,167,815,194 TT$
184,710,945 TT$

2,248,079,000 TT$
184,000,000 TT$

2,319,371,630 TT$
214,213,073 TT$

2,419,325,000 TT$
200,000,000 TT$

2,496,854,346 TT$
244,113,400 TT$

2,547,224,850
249,728,000

TT$

34,209,142,432 TT$

35,133,439,473 TT$

49,271,765,712 TT$

40,978,654,603 TT$

31,421,885,979 TT$

30,703,509,145 TT$

35,760,246,473 TT$

35,263,354,700 TT$

40,411,366,596 TT$

40,007,663,350 TT$

41,963,106,750 TT$

42,871,061,300 TT$

43,696,669,071 TT$

46,799,520,210

TT$

3,634,255,033 TT$

3,080,913,722 TT$

4,427,498,100 TT$

6,149,340,663 TT$

5,353,163,287 TT$

4,573,131,298 TT$

5,025,487,844 TT$

4,088,252,240 TT$

4,136,767,841 TT$

4,736,094,850 TT$

4,591,839,185 TT$

5,943,203,385 TT$

5,717,563,550 TT$

4,724,221,510

Rental Income TT$

17,754,700

TT$

12,232

TT$

16,009,832

TT$

11,252,300

TT$

13,081,609

TT$

11,960,650

TT$

10,192,460

TT$

12,023,030

TT$

4,466,750

TT$

9,032,530

TT$

22,290,663

TT$

7,481,000

TT$

8,704,230

TT$

10,345,350

Interest Income TT$

82,187,019

TT$

85,419,443

TT$

70,765,483

TT$

89,439,384

TT$

44,367,699

TT$

66,628,238

TT$

121,501,761

TT$

45,758,900

TT$

17,465,097

TT$

36,161,410

TT$

21,042,409

TT$

25,005,569

TT$

20,464,620

TT$

24,143,160

TT$

1,682,743,980

TT$

1,312,222,235

TT$

2,085,794,149

TT$

1,771,412,600

TT$

1,743,311,694

TT$

1,405,639,000

TT$

1,900,514,127

TT$

1,710,238,400

TT$

2,416,754,461

TT$

1,952,661,430

TT$

2,449,723,876

TT$

2,378,216,116

TT$

2,098,442,800

TT$

1,708,372,000

TT$

738,801,899

TT$

697,279,162

TT$

581,479,134

TT$

2,543,108,900

TT$

1,464,116,586

TT$

1,466,056,390

TT$

1,165,103,825

TT$

1,377,048,500

TT$

1,213,793,184

TT$

1,770,488,620

TT$

1,593,088,217

TT$

2,233,500,000

TT$

2,219,237,900

TT$

1,737,822,000

TT$

752,006,071

TT$

561,555,279

TT$

1,662,600,152

TT$

1,218,295,824

TT$

1,080,554,008

TT$

708,811,570

TT$

921,500,446

TT$

266,979,600

TT$

481,265,365

TT$

258,894,760

TT$

497,410,618

TT$

490,119,000

TT$

566,450,900

TT$

385,571,000

TT$

360,761,364

TT$

412,205,303

TT$

10,849,350

TT$

515,831,655

TT$

1,007,731,691

TT$

914,035,450

TT$

907,675,225

TT$

709,173,810

TT$

3,022,984

TT$

708,856,100

TT$

8,283,402

TT$

808,881,700

TT$

804,263,100

TT$

857,968,000

Royalties
Profits from Non-Financial Enterprises
Profits from Public Financial Institutions
Other Property Income

OTHER NON-TAX INCOME
REPAYMENT OF PAST LENDING

TT$
TT$

598,258,534 TT$
39,166,527 TT$

791,401,907 TT$
22,118,993 TT$

592,600,478 TT$
23,456,095 TT$

897,672,180 TT$
21,261,625 TT$

1,000,523,514 TT$
121,654,723 TT$

637,947,750 TT$
19,277,130 TT$

1,481,788,489 TT$
29,692,030 TT$

850,662,170 TT$
20,728,470 TT$

1,027,001,175 TT$
35,266,066 TT$

894,005,150 TT$
32,063,540 TT$

1,035,100,907 TT$
32,039,011 TT$

826,196,000 TT$
36,473,700 TT$

1,629,153,110 TT$
22,968,160 TT$

994,416,200
35,381,390

TT$

4,271,680,094 TT$

3,894,434,622 TT$

5,043,554,673 TT$

7,068,274,468 TT$

6,475,341,524 TT$

5,230,356,178 TT$

6,536,968,363 TT$

4,959,642,880 TT$

5,199,035,082 TT$

5,662,163,540 TT$

5,658,979,103 TT$

6,805,873,085 TT$

7,369,684,820 TT$

5,754,019,100

TT$

29,581,701 TT$

20,888,850 TT$

37,589,517 TT$

26,036,300 TT$

51,346,885 TT$

22,365,350 $

230,903,659 $

21,095,350 $

286,976,896 $

16,919,000 $

43,444,321 $

47,119,000 $

487,452,100 $

TOTAL CAPITAL RECEIPTS

TT$

29,581,701 TT$

20,888,850 TT$

37,589,517 TT$

26,036,300 TT$

51,346,885 TT$

22,365,350 TT$

230,903,659 TT$

21,095,350 TT$

286,976,896 TT$

16,919,000 TT$

43,444,321 TT$

47,119,000 TT$

487,452,100 TT$

BORROWING
DEBT FINANCING

TT$

1,956,293,027 TT$

406,975,000 TT$

1,201,871,236 TT$

3,592,420,000 TT$

2,547,872,094 TT$

TOTAL FINANCING

TT$

1,956,293,027 TT$

406,975,000 TT$

1,201,871,236 TT$

3,592,420,000 TT$

2,547,872,094 TT$

TOTAL REVENUE

TT$ 40,466,697,254 TT$

TOTAL NON-TAX REVENUE
CAPITAL REVENUE

SOURCE:

25,741,940,237 TT$

2008
ACTUAL

TT$

TT$
TT$

Purchase Tax
Excise duties
Betting and Entertainment Taxes
Liquor & Miscellaneous Business Liecenses & Fees
Motor Vehicles Taxes and Duties (Chap 48:50)
Other
Value Added Tax
Alcohol and Tobacco Taxes

2008
ESTIMATES

DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2007
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2008
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2009
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2010
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2011
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2012
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2013
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2014

39,455,737,945

TT$ 55,554,781,138

TT$ 51,665,385,371

TT$ 40,496,446,482

4,793,810,000 $

1,141,971,122 $

5,969,338,000 $

1,621,891,211 $

6,616,810,000 $

4,646,548,546 $

6,462,950,000 $

6,374,765,468 $

4,793,810,000 TT$

1,141,971,122 TT$

5,969,338,000 TT$

1,621,891,211 TT$

6,616,810,000 TT$

4,646,548,546 TT$

6,462,950,000 TT$

6,374,765,468 TT$

TT$ 40,750,040,673

TT$ 43,670,089,617

TT$ 46,213,430,930

TT$ 47,519,269,785

TT$ 52,303,555,890

TT$ 52,312,078,720

TT$ 56,187,003,385

TT$ 57,928,571,459

1,031,330,720

1,031,330,720
9,154,372,000

9,154,372,000

TT$ 62,739,242,030

ANNEX B- GORTT CURRENT EXPENDITURE,
2007-2014
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2007
ACTUAL

PERONNEL EXPENDITURE

TT$
SALARIES TT$
WAGES TT$
Other TT$

GOODS AND SERVICES
MINOR EQUIPMENT
INTEREST AND OTHER DEBT CHARGES
TRANSFERS AND SUBSIDIES
TRANSFERS TO STATUTORY BODIES
ACQUISITION OF PHYSICAL ASSETS

TT$
TT$
TT$
TT$
TT$
TT$
TOTAL CURRENT EXPENDITURE TT$

DEVELOPMENT PROGRAMME
CAPITAL REPAY. AND SINKING FUND CONTR.

TT$
TT$

CAPITAL ACCOUNT EXPENDITURE TT$
CURRENT SURPLUS/(DEFICIT)
CAPITAL REVENUE
SURPLUS/(DEFICIT)
FINANCING
CHANGES IN CASH BALANCES

TT$
TT$
TT$
TT$
TT$

CAPITAL ACCOUNT REVENUE TT$
SOURCE: DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2007
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2008
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2009
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2010
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2011
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2012
DRAFT ESTIMATES OF REVENUE FOR THE FINANICAL YEAR 2013
DRAFT ESTIMATES OF REVENUE FOR THE FINANCIAL YEAR 2014

2008
ESTIMATES

5,885.2 TT$
4,434.7

TT$

537.0
913.5

4,044.8
219.30
2,717.70
17,200.80
4,495.10
19.80
34,582.70

6,566.7 TT$
5,024.3

TT$

TT$

536.5

TT$

1,005.9

TT$
TT$
TT$
TT$
TT$
TT$

4,117.90 TT$
2,907.60 TT$

7,025.50 TT$
3,898.10
29.60
3,927.70
1,958.30
1,141.50

2008
ACTUAL

TT$
TT$
TT$
TT$
TT$

7,027.50 TT$

4,824.9
506.00
2,563.00
16,647.00
4,753.00
72.40
35,933.00

2009
ESTIMATES

6,568.3 TT$
4,889.6

TT$

TT$

540.7

TT$

1,138.0

TT$
TT$
TT$
TT$
TT$
TT$

3,900.00 TT$
1,968.90 TT$

4,674.4
288.30
3,005.40
29,518.30
5,031.90
75.60
49,162.20

2009
ACTUAL

6,760.1 TT$
4,892.9

TT$

TT$

550.6

TT$

1,316.6

TT$
TT$
TT$
TT$
TT$
TT$

4,302.80 TT$
2,000.60 TT$

6,215.6
570.90
3,446.30
22,017.30
5,764.10
95.40
44,869.70

2010
ESTIMATES

6,227.8 TT$
4,591.9

TT$

TT$

514.3

TT$

1,121.6

TT$
TT$
TT$
TT$
TT$
TT$

4,080.00 TT$
2,007.40 TT$

5,127.0
264.80
4,131.10
21,131.80
4,967.80
33.50
41,883.80

2010
ACTUAL

6,618.1 TT$
4,844.3

TT$

TT$

531.0

TT$

1,242.8

TT$
TT$
TT$
TT$
TT$
TT$

3,549.20 TT$
2,023.40 TT$

6,398.9
332.50
5,231.70
16,486.00
5,697.30
116.10
40,880.60

2011
ESTIMATES

6,227.8 TT$
4,591.9

TT$

TT$

514.3

TT$

1,121.6

TT$
TT$
TT$
TT$
TT$
TT$

3,009.50 TT$
2,074.40 TT$

5,127.0
264.80
4,131.10
21,131.80
4,967.80
33.50
41,883.80

2011
ACTUAL

6,618.1 TT$
4,844.3

TT$

TT$

531.0

TT$

1,242.8

TT$
TT$
TT$
TT$
TT$
TT$

3,549.20 TT$
2,023.40 TT$

6,398.9
332.50
5,231.70
16,486.00
5,697.30
116.10
40,880.60

2012
ESTIMATES

6,492.4 TT$
4,737.7

TT$

TT$

517.3

TT$

1,237.7

TT$
TT$
TT$
TT$
TT$
TT$

3,009.50 TT$
2,074.40 TT$

5,814.8
259.40
4,743.90
19,006.90
5,390.70
101.60
41,809.70

2012
ACTUAL

7,198.5 TT$
5,269.5

TT$

TT$

571.1

TT$

1,357.9

TT$
TT$
TT$
TT$
TT$
TT$

3,542.70 TT$
2,214.00 TT$

7,280.6
330.20
5,157.00
19,460.70
5,883.30
179.60
45,489.90

2013
ESTIMATES

6,858.7 TT$
4,859.5

TT$

TT$

492.4

TT$

1,506.8

TT$
TT$
TT$
TT$
TT$
TT$

3,050.00 TT$
3,607.00 TT$

6,425.8
250.80
3,322.00
26,819.30
6,083.50
49,760.10

2013
REV. ESTIMATES

8,183.7 TT$
5,613.1

TT$

TT$

688.9

TT$

1,881.7

TT$
TT$
TT$
TT$
TT$
TT$

3,335.90 TT$
2,622.30 TT$

8,000.5
505.10
4,749.70
26,178.70
6,876.10
38.70
54,532.50

2014
ESTIMATES

9,166.8 TT$

8,490.3

6,336.6

TT$

TT$

759.7

TT$

602.6

TT$

2,070.5

TT$

2,195.4

TT$
TT$
TT$
TT$
TT$
TT$

3,371.00 TT$
2,957.30 TT$

7,018.9
331.20
3,683.00
27,087.40
7,325.00
54,612.30

5,692.3

TT$
TT$
TT$
TT$
TT$
TT$

8,225.1
500.60
3,130.30
29,699.90
7,002.60
17.50
57,066.30

3,582.90 TT$
3,292.20 TT$

3,829.60
3,693.60

5,868.90 TT$ 6,303.40 TT$ 6,087.40 TT$ 5,572.60 TT$ 5,083.90 TT$ 5,572.60 TT$ 5,083.90 TT$ 5,756.70 TT$ 6,657.00 TT$ 5,958.20 TT$ 6,328.30 TT$ 6,875.10 TT$ 7,523.20
3,090.80
20.90
3,111.70
407.00
2,350.20

TT$
TT$
TT$
TT$
TT$

5,153.10
37.60
5,190.70
1,201.90
1,079.70

TT$
TT$
TT$
TT$
TT$

3,177.20
26.00
3,203.20
3,592.40
(708.20)

TT$
TT$
TT$
TT$
TT$

(3,986.60)
51.30
(3,935.30)
2,547.90
6,960.00

TT$
TT$
TT$
TT$
TT$

(4,946.70)
22.30
(4,924.40)
4,793.80
5,214.50

TT$
TT$
TT$
TT$
TT$

414.40
230.90
645.30
1,141.90
3,785.40

TT$
TT$
TT$
TT$
TT$

(657.60)
21.10
(636.50)
5,969.30
(248.90)

TT$
TT$
TT$
TT$
TT$

(1,623.10)
286.60
1,909.70
1,389.60
2,457.50

TT$
TT$
TT$
TT$
TT$

179.90
16.90
196.80
6,616.80
(156.60)

TT$
TT$
TT$
TT$
TT$

(2,138.00)
43.40
(2,094.60)
4,646.50
3,406.30

TT$
TT$
TT$
TT$
TT$

(4,855.50)
47.10
(4,808.40)
6,463.00
4,673.70

TT$
TT$
TT$
TT$
TT$

(3,546.00)
487.50
(3,058.50)
6,374.80
3,558.80

TT$
TT$
TT$
TT$
TT$

(4,512.80)
1,031.30
(3,481.50)
9,154.40
1,850.30

5,868.90 TT$ 7,472.30 TT$ 6,087.40 TT$ 5,572.60 TT$ 5,083.90 TT$ 5,572.60 TT$ 5,083.90 TT$ 5,756.80 TT$ 6,657.00 TT$ 5,958.20 TT$ 6,328.30 TT$ 6,875.10 TT$ 7,523.20
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2.1: Country/Economy Profiles

Trinidad and Tobago
Key indicators, 2012

GDP (PPP) per capita (int’l $), 1990–2012

Population (millions) .......................................... 1.3
GDP (US$ billions) .......................................... 25.3
GDP per capita (US$) ................................. 19,018
GDP (PPP) as share (%) of world total ............ 0.03

Trinidad and Tobago

25,000

Latin America and the Caribbean

20,000
15,000
10,000
5,000

1990

1992

1994

1996

1998

2000

2002

2004

2006

2008

2010

2012

Global Competitiveness Index
Rank
(out of 148)

Stage of development

Score
(1–7)

GCI 2013–2014 ...................................................... 92 ..... 3.9

Transition
1–2

1

GCI 2012–2013 (out of 144) ..................................... 84 ......4.0
GCI 2011–2012 (out of 142) ..................................... 81 ......4.0

Transition
2–3

2

Factor
driven

3

Efficiency
driven

Basic requirements (20.0%) .......................................60 ......4.7

Innovation
driven

Institutions

Institutions ................................................................ 94 ......3.6
Infrastructure ............................................................ 52 ......4.4
Macroeconomic environment ................................... 52 ......5.1
Health and primary education ................................... 63 ......5.8

7

Innovation

Infrastructure

6
5

Business
sophistication

Macroeconomic
environment

4
3

Efficiency enhancers (50.0%) .....................................82 ......3.9

2

Higher education and training ................................... 75 ......4.2
Goods market efficiency ........................................ 101 ......4.0
Labor market efficiency ............................................ 89 ......4.2
Financial market development .................................. 55 ......4.3
Technological readiness ............................................ 61 ......3.9
Market size ............................................................. 114 ......2.8

Market size

Health and
primary
education

1

Higher education
and training

Technological
readiness
Financial market
development

Innovation and sophistication factors (30.0%) ...........92 ......3.4

Goods market
efficiency
Labor market efficiency

Business sophistication ........................................... 79 ......3.9
Innovation ............................................................... 107 ......2.9

Trinidad and Tobago

Innovation-driven economies

The most problematic factors for doing business
Crime and theft .................................................................19.7
Inefficient government bureaucracy ...................................17.3
Corruption .........................................................................15.9
Poor work ethic in national labor force ..............................15.4
Insufficient capacity to innovate ...........................................7.1
Access to financing .............................................................7.0
Inadequate supply of infrastructure ......................................4.2
Restrictive labor regulations .................................................2.8
Policy instability ...................................................................2.5
Inadequately educated workforce ........................................2.3
Inflation ................................................................................1.6
Tax rates..............................................................................1.1
Tax regulations ....................................................................1.0
Poor public health ...............................................................1.0
Foreign currency regulations ................................................0.7
Government instability/coups ..............................................0.4
0

5

10

15
Percent of responses

Note:

From the list of factors above, respondents were asked to select the five most problematic for doing business in their country and to rank them between
1 (most problematic) and 5. The bars in the figure show the responses weighted according to their rankings.
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2.1: Country/Economy Profiles

Trinidad and Tobago
The Global Competitiveness Index in detail
INDICATOR

VALUE RANK/148

INDICATOR

1st pillar: Institutions

VALUE RANK/148

6th pillar: Goods market efficiency (cont’d.)

1.01
1.02
1.03
1.04
1.05
1.06
1.07
1.08
1.09
1.10
1.11
1.12
1.13
1.14
1.15
1.16
1.17
1.18
1.19
1.20
1.21

Property rights ....................................................... 4.2 ............74
Intellectual property protection ............................... 3.3 ............91
Diversion of public funds ........................................ 2.9 ............89
Public trust in politicians ......................................... 2.2 ..........111
Irregular payments and bribes ................................ 3.5 ............95
Judicial independence............................................ 4.6 ............43
Favoritism in decisions of government officials ....... 2.4 ..........125
Wastefulness of government spending ................... 2.9 ............96
Burden of government regulation ........................... 3.4 ............87
Efficiency of legal framework in settling disputes .... 3.6 ............79
Efficiency of legal framework in challenging regs. ... 3.3 ............84
Transparency of government policymaking............. 3.9 ............94
Business costs of terrorism .................................... 5.8 ............55
Business costs of crime and violence..................... 2.3 ..........145
Organized crime ..................................................... 4.1 ..........120
Reliability of police services .................................... 3.1 ..........121
Ethical behavior of firms ......................................... 3.4 ..........118
Strength of auditing and reporting standards ......... 4.2 ............95
Efficacy of corporate boards .................................. 4.1 ..........116
Protection of minority shareholders’ interests ......... 3.7 ..........111
Strength of investor protection, 0–10 (best)* .......... 6.7 ............25

2.01
2.02
2.03
2.04
2.05
2.06
2.07
2.08
2.09

Quality of overall infrastructure ............................... 4.7 ............57
Quality of roads ...................................................... 3.9 ............75
Quality of railroad infrastructure ....................... N/Appl. ...........n/a
Quality of port infrastructure ................................... 4.1 ............75
Quality of air transport infrastructure....................... 5.0 ............51
Available airline seat km/week, millions* ............... 61.4 ............95
Quality of electricity supply ..................................... 5.4 ............50
Mobile telephone subscriptions/100 pop.* ......... 139.4 ............28
Fixed telephone lines/100 pop.* ........................... 21.2 ............56

3.01
3.02
3.03
3.04
3.05

Government budget balance, % GDP*..................-1.6 ............51
Gross national savings, % GDP* .......................... 25.6 ............43
Inflation, annual % change* .................................... 9.3 ..........129
General government debt, % GDP* ..................... 39.7 ............68
Country credit rating, 0–100 (best)* ...................... 62.6 ............43

4.01
4.02
4.03
4.04
4.05
4.06
4.07
4.08
4.09
4.10

Business impact of malaria ............................. N/Appl. ..............1
Malaria cases/100,000 pop.* ................................(NE) ..............1
Business impact of tuberculosis ............................. 5.5 ............75
Tuberculosis cases/100,000 pop.* ....................... 21.0 ............47
Business impact of HIV/AIDS ................................. 4.4 ..........115
HIV prevalence, % adult pop.* ............................. 1.50 ..........122
Infant mortality, deaths/1,000 live births* .............. 24.5 ............96
Life expectancy, years*......................................... 70.0 ............96
Quality of primary education ................................... 4.6 ............45
Primary education enrollment, net %* .................. 93.9 ............73

5.01
5.02
5.03
5.04
5.05
5.06
5.07
5.08

Secondary education enrollment, gross %* .......... 89.9 ............71
Tertiary education enrollment, gross %*................ 11.5 ..........113
Quality of the educational system ........................... 4.2 ............45
Quality of math and science education .................. 4.6 ............36
Quality of management schools ............................. 4.9 ............34
Internet access in schools ...................................... 4.6 ............57
Availability of research and training services ........... 4.5 ............49
Extent of staff training ............................................ 4.1 ............60

2nd pillar: Infrastructure

6.06
6.07
6.08
6.09
6.10
6.11
6.12
6.13
6.14
6.15
6.16

No. procedures to start a business* .......................... 8 ............88
No. days to start a business* .................................. 41 ..........127
Agricultural policy costs.......................................... 3.4 ..........113
Prevalence of trade barriers ................................... 4.5 ............44
Trade tariffs, % duty* ............................................ 10.5 ..........111
Prevalence of foreign ownership............................. 4.6 ............79
Business impact of rules on FDI ............................. 4.7 ............57
Burden of customs procedures .............................. 3.1 ..........133
Imports as a percentage of GDP* ........................ 33.3 ..........111
Degree of customer orientation .............................. 3.6 ..........137
Buyer sophistication ............................................... 3.5 ............68

7.01
7.02
7.03
7.04
7.05
7.06
7.07
7.08
7.09
7.10

Cooperation in labor-employer relations ................. 3.5 ..........134
Flexibility of wage determination ............................. 4.5 ..........108
Hiring and firing practices ....................................... 4.0 ............73
Redundancy costs, weeks of salary* .................... 20.5 ............96
Effect of taxation on incentives to work .................. 4.3 ............22
Pay and productivity............................................... 3.3 ..........123
Reliance on professional management ................... 4.4 ............60
Country capacity to retain talent............................. 3.4 ............73
Country capacity to attract talent ........................... 4.1 ............33
Women in labor force, ratio to men* ..................... 0.73 ............94

8.01
8.02
8.03
8.04
8.05
8.06
8.07
8.08

Availability of financial services ............................... 4.5 ............72
Affordability of financial services ............................. 4.1 ............79
Financing through local equity market .................... 3.2 ............85
Ease of access to loans ......................................... 2.5 ............93
Venture capital availability ....................................... 2.2 ..........111
Soundness of banks .............................................. 5.7 ............37
Regulation of securities exchanges ........................ 4.0 ............79
Legal rights index, 0–10 (best)* ................................. 9 ............12

9.01
9.02
9.03
9.04
9.05
9.06
9.07

Availability of latest technologies ............................ 5.2 ............55
Firm-level technology absorption ............................ 4.7 ............75
FDI and technology transfer ................................... 4.7 ............64
Individuals using Internet, %* ............................... 59.5 ............50
Fixed broadband Internet subscriptions/100 pop.* . 13.6 ............48
Int’l Internet bandwidth, kb/s per user* ................ 18.3 ............72
Mobile broadband subscriptions/100 pop.*............ 1.5 ..........117

10.01
10.02
10.03
10.04

Domestic market size index, 1–7 (best)*................. 2.4 ..........120
Foreign market size index, 1–7 (best)* .................... 3.9 ............98
GDP (PPP$ billions)* ............................................ 26.7 ..........103
Exports as a percentage of GDP* ........................ 57.5 ............35

11.01
11.02
11.03
11.04
11.05
11.06
11.07
11.08
11.09

Local supplier quantity ........................................... 4.6 ............82
Local supplier quality.............................................. 4.2 ............86
State of cluster development.................................. 3.5 ............91
Nature of competitive advantage ............................ 3.0 ..........114
Value chain breadth................................................ 3.4 ..........102
Control of international distribution ......................... 4.1 ............63
Production process sophistication.......................... 4.1 ............54
Extent of marketing ................................................ 4.1 ............69
Willingness to delegate authority ............................ 3.3 ..........111

12.01
12.02
12.03
12.04
12.05
12.06
12.07

Capacity for innovation........................................... 2.9 ..........123
Quality of scientific research institutions ................. 3.3 ..........100
Company spending on R&D................................... 2.7 ..........117
University-industry collaboration in R&D ................. 3.2 ..........102
Gov’t procurement of advanced tech products ...... 2.7 ..........130
Availability of scientists and engineers .................... 4.4 ............48
PCT patents, applications/million pop.* .................. 1.4 ............63

7th pillar: Labor market efficiency

8th pillar: Financial market development

3rd pillar: Macroeconomic environment

4th pillar: Health and primary education

5th pillar: Higher education and training

6th pillar: Goods market efficiency
6.01
6.02
6.03
6.04
6.05

Intensity of local competition .................................. 4.7 ............88
Extent of market dominance .................................. 3.6 ............82
Effectiveness of anti-monopoly policy ..................... 3.7 ..........104
Effect of taxation on incentives to invest................. 4.6 ............21
Total tax rate, % profits* ....................................... 29.1 ............35

9th pillar: Technological readiness

10th pillar: Market size

11th pillar: Business sophistication

12th pillar: Innovation

Notes: Values are on a 1-to-7 scale unless otherwise annotated with an asterisk (*). For further details and explanation, please refer to the section “How to Read
the Country/Economy Profiles” on page 97.
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